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Directors’ Report

To the Members,

India International Exchange (IFSC) Limited

Your Directors have great pleasure in presenting the Second Annual Report of India
International Lxchange (IFSC) Ltd (‘the Company’), together with the audited
financials for the financial year (FY) ended 315t March, 2018.

FINANCIAL SUMMARY /HIGHLIGHTS

Particulars 2017-18 2016-17
(Sep 2016 ~ Mar
2017}

Rs Lakhs | USD ‘000 | Rs Lakhs | USD ‘000
Total Revenue 113.37 175.91 0.03 0.05
Total Expenses 1849.69 2870.07 942.28 1402.49
Profit / (Loss) before exceptional (1,736.32) | {2694.16) (942.25) | (1402.44)
items & tax
Exceptional items 213.04 330.58 - -
Profit / (Loss) before tax (1,949.36) | (3024.74} (942.25) | (1402.44)
Provision for tax - - - -
Net Loss for the year/period (1,949.36) | (3024.74) | (942.25) | (1402.44)
Other comprehensive income (net 19.52 695 |  (260.78) 0.5
of tax)
Total comprehensive income for (1,929.84) ; (3033.69) | (1,203.03) | (1402.19)
the year
Net Profit attributable to the (1,949.36) | (3024.74) (942.25) | (1402.44)
shareholders of the Company

Financial Results

The total income of the Company during the FY 2017-18 was INR 113.36 Lakhs
mainly on account of membership related income and listing income and reversal
of excess provision. The total expenses for the year was INR 1849.68 Lakh mainly
on account of INR 752.01 lakhs employee cost, INR 268.03 lakhs computer
technology expenses and INR 309.85 Lakhs depreciation.
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Dividend

Your Directors have not recommended any dividend on the share capital of the
Company for the Financial Year under review,

Transfer to Reserves

Your Company has not transferred any sum to reserves during the period starting
from 1t April, 2017 to 31st March, 2018.

BUSINESS PERFORMANCE OVERVIEW

State Of Company Affairs

India International Exchange IFSC Ltd. (‘the Company’) is India’s first and leading
international exchange. The Company was inaugurated by Hon'ble Prime Minister
Shri Narendra Modi on 9t Jan, 2017, As of March 2018, India International Exchange
ranked #1 in equity derivatives traded, #1 in comiodity derivatives traded #1 listing
destination at India’s first IFSC.

Primary Market

The Company set up India’s first primary market platform, Global Securities Market,
to raise foreign currency bond or Indian Rupee denominated bonds from global
investors by both Indian and foreign issuers,

As on March 31st, 2018, the Company had established Medium Term Note programine
by Indian issuers of an amount of USD17 Billion. 4 issuers had listed their
international bonds in the Global Securities Market as of March 31st, 2018 since the
launch of the platform on 13t January, 2018,

Secondary Market

The Company has been the market leader in the derivatives market at GIFT IFSC
across equity and index derivatives and commodity derivatives. As on March, 31st,
2018, the market share of the Company was 83% in secondary market trading with a
total cumulative trading turnover of more than USD24 Billion since launch. The
Company achieved highest daily trading turnover of USD506.68 million as on March
26th 2018 for the reporting period.
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For the period under consideration, the Company achieved zero operational
downtime. The trading hours were made continuous 22 hours with zero operational
error.

Future Outlook

Several policy developments happened during the period April 2017 to March 31,
2018 which augur positive for IFSC in India in general and international exchanges at
IFSC in particular. The new impetus received during the period include -

e No capital gains tax on derivatives, bonds, DRs traded at IFSC exchanges - this
makes the Company competitive with leading exchanges at global financial
centers in terms of tax structure

e Single unified financial services regulator to be set up at IFSC

» No GST on dollar denominated services offered to foreign or IFSC entities

« Entry norm to set up at [FSC in India has been eased - any entity, Indian or
foreign, can become member of international exchanges at IFSC by setting up
an IFSC unit

o Mutual Funds (MFs), Alternative Investment Fund (AlFs), Portfolio
Management Services (PMS) at IFSC can invest in Indian securities listed at
domestic bourses in addition to securities listed at IFSC exchanges

e Intermediaries registered with Securities and Exchange Board of India (SEBI)
or its international associate to offer capital market intermediary services
(except broking and clearing services) at IFSC with prior approval from SEBL
This has allowed participants at IFSC to leverage ecosystem available
internationally for conducting business with immediate effect thereby
providing head start for intermediaries to provide services at IF5C

With the host of measures initiated by the government, additional impetus is being
perceived by exchange participant which is expected to translate to increased liquidity
in times to come.

ISSUE OF SHARES, ETC.

The Company has further issued INR 20,00,00,000 (Rupees Twenty Crores only)
Equity Shares of Rs. 1 each at par to BSE Limited on Preferential Basis on September
22,2017. The above share allotment resulted in an increase in equity share capital of
the Company from INR 55,00,00,000 (Rupees Fifty five Crores) to INR 75,00,00,000
(Seventy five Crores) as on March 31, 2018.

Page 3 of 12



PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER
SECTION 186

During the year under review, the Company has not entered into any transactions
pursuant to Section 186 of the Companies Act, 2013 and rules made thereunder.

SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES

The Company has no subsidiaries, associates and joint ventures.
DIRECTORS AND KEY MANAGERIAL PERSONNEL (“KMP")
> Appointments

¢ Chairman

Shri Ashishkumar Chauhan was appointed as Chairman of the Company w.e.f.
8t February, 2017,

e Managing Director

Shri Balasubramaniam Venkataramani was appointed as the Managing
Director and Chief Executive Officer of Company w.e.f, 8% February, 2017.

* Directors
The Board of Directors of the Company comprises of Shri Anand Sinha (DIN:
00682433), Dr. Ajit Ranade (DIN: 00918651), Shri Ashishkumar Chathan (DIN
00898469) and Shri Nehal Vora (DIN: 02769054).

» Key Managerial Personnel

Shri Balasubramaniam Venkataramani, Managing Director & CEQ, Shri
Mayank Jain, Chief Financial Officer and Shri Nikhil Mehta, Company
Secretary are the Key Managerial Personnel of the Company pursuant to the
Companies Act, 2013,

» Cegsation

Shri Arunkumar Ganesan and Ms. Mansi Mehta resigned from the post of
Chief Financial Officer and Company Secretary, respectively w.e.f. June 08,
2017 and June 07, 2017, respectively due to pre-occupancy.

Page 4 of 12



Shri Vallabh Dhamecha, Company Secretary of the Company also resigned
w.e.f, November 14, 2017.

The Board places on record their appreciation for the invaluable contribution
and guidance provided by them.

DECLARATION OF INDEPENDENCE

The terms and conditions of appointment of Independent Directors are as per
Schedule 1V of the Companies Act, 2013. They have submitted a declaration that each
of them meets the criteria of independence as provided in sub section (6) of Section
149 of the Companies Act, 2013 and there has been no change in the circumstances
which may affect their status as Independent Director during the year.

NUMBER OF MEETINGS HELD DURING THE FINANCIAL YEAR

During the financial period starting from 1st April, 2017 to 31 March, 2018, five Board
Meetings were held on following dates:

1) April 21, 2017 | 2) June 23, 2017 | 3.) July 21, 2017
4.) October 10, 2017 | 5.) January 10, 2018
BOARD EVALUATION

Pursuant to the provisions of the Compantes Act, 2013 the Board has carried out the
annual performance evaluation of its own performance and the Directors
individually.

AUDITORS & AUDITOR’S REPORT
Statutory Auditors

The Statutory Auditors M/s. S. Panse & Co. Chartered Accountants (Firm
Registration No. 113470W), were appointed as the first Statutory Auditors of the
Company at the First Board Meeting held on 15t September, 2016, to hold office till
the conclusion of the First Annual General Meeting (AGM),
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The Board hereby recommends appointment of M/s, S. Panse & Co. as Statutory
Auditors of the Company for the period of four years from the conclusion of this
Annual General Meeting tll the conclusion of the Sixth Annual General Meeting to
be held in the year 2022.

The Auditors have confirmed that, their appointment, if made, would be in
accordance with the Section 139 of the Companies Act, 2013 and the rules made
thereunder and that they are not disqualified in terms of Section 141 of the Act.

The Report given by the Statutory Auditor on the financial statements of the Company
is part of the Annual Report.

Secretarial Auditor

Pursuant to provision of section 204 of the Companies Act, 2013 and rule framed
thereunder, M/s. Parikh Dave & Associates, Practicing Company Secretaries firm
were appointed to undertake Secretarial audit of the Company.

The Secretarial audit report is given as Annexure I to the Directors’ Report.

Explanations or comments by the Board on qualification, reservation or adverse
remark or disclaimer made by auditors:

There has been no qualification, reservation, adverse remark or disclaimer given by
the Statutory Auditor and Secretarial Auditor in their report. No instance of fraud has

been reported by the Auditors under sub-section (12) of Section 143 of the Companies
Act, 2013,

POLICY MATTERS

Company’s Policy On Directors’ Appointment And Remuneration Including
Criteria For Determining Qualifications, Positive Attributes, Independence Of A
Director And Other Matters

The provisions of section 178 of the Companies Act, 2013 are not applicable to IFSC
Public Company vide exemption notification no. G.S.R. 08(F) issued by Ministry of
Corporate Affairs on 04t January, 2017.
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Corporate Social Responsibility

The provisions of section 135 of the Companies Act, 2013 in relations to Corporate
Social Responsibility are not applicable to the Company for a period of five years from
the date of commencement of Business as per the exemption notification no. G.8.R.
08(E) dated 04t January, 2017 of Ministry of Corporate Affairs.

Vigil Mechanism Policy

The provisions in relation to the Vigil Mechanism Policy are not applicable to the
Company.

Corporate Governance

The provisions related to Corporate Governance disclosure requirement are not
applicable to the Company.

The Sexual Harassment Of Women At Workplace (Prevention, Prohibition And
Redressal) Act, 2013

The Company has always believed in providing a safe and harassment free workplace
for every individual working in its premises through various policies and practices.
The Company always endeavors to create and provide an environment that is free
from discrimination and harassment including sexual harassment.

The Company has adopted a policy on Prevention of Sexual Harassment at Workplace
against women employees which aims at prevention of harassment of women
employees and lays down the guidelines for identification, reporting and prevention
of undesired behavior. An internal complaints committee has been set up by the
senior management (with women employees constituting the majority). This
comumittee is responsible for redressal of complaints related to sexual harassment and
follows the guidelines provided in the Policy.

During the year ended March 31, 2018, no complaints pertaining to sexual harassment

have been received,

RISK MANAGEMENT MECHANISM

Risk Management is an enterprise wide function at the Company which covers major
business and functional areas including strategy, operations, technology and
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compliance, Major risks identified by the businesses and functions are systematically
addressed through mitigating actions on a continuing basis. Several risks can impact
the achievement of a particular business objective. Stmilarly, a single risk can impact
the achievement of several business objectives. The focus of risk management is to
assess risks, deploy mitigation measures and review them, including the risk
management policy on a periodic basis. This is done through periodic review
meetings.

The risk in relation to internal control over financial recording and reporting is
reviewed by the Board. The Company’s internal control systems are commensurate
with the nature of its business and the size and complexity of operations, These
systerns are routinely tested and certified by Statutory as well as Internal Auditors.
The Board reviews adequacy and effectiveness of the Company’s internal control
environment and monitors the implementation of audit recommendations, including
those relating to strengthening of the Company’s financial risk management policies
and systems.

During the period, the Company also initiated compliance with 1SO 27001
Information Systems Security Risk Management framework with the objective of
continuous improvement. The risk management framework determines the
probability and magnitude of harm that could come to an information system and
ultimately the Company itself in the event of a security breach. By determining the
amount of risk that exists, the Company will be in a better position to determine how
much of that risk should be mitigated and what controls should be used to achieve
that mitigation. The scope of ISO 27001 risk management pertains to any information
system of the Company and it applies to various assets like information asset, IT
assets, Business and operation’s process or procedure and or legal, regulatory and
contractual requirements by which these assets are administered and/ or maintained.

For each risk identified, risk Risk reduction can be achieved through the

implementation of a managed system architecture that includes the following
components:

¢  Operational

* Procedural

s Physical

o Personnel

» Technical security
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The risk that the organization carries regarding the threat to its information is the
result of a combination of factors, Any change to either of these factors will alter the
risk profile.

Reviewing of Information Security on a regular basis is vital to ensure that the
safeguards employed continue to offer the appropriate level of protection.

The Risk Assessment & Treatment Plan is reviewed at least once every year or in the
event of any major changes brought about within the organization or any of its
internal /external functional processes and also in the event a security incident takes
place which could have an impact on the Risk Profile.

INTERNAL FINANCIAL CONTROLS AND THEIR ADEQUACY

The Company has maintained adequate internal financial controls over financial
reporting.

These includes policies and procedures -
a. Pertaining to the maintenance of records that is reasonably detailed, accurately
 and fairly reflects the transactions and dispositions of the assets of the Company,
b. Provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with Indian
Accounting Standards (“IAS") notified under the Companies (IAS) Rules 2015
as amended from time to time, and that receipts and expenditures of the
Exchange are being made only in accordance with authorization of management

and directors of the Company, and
. Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use or disposition of the Company’s assets that could
have a material impact on the financial statements. Such internal financial
controls over financial reporting were operating effectively as of March 31, 2018.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED
PARTIES

During the period under review the Company has entered into the transactions with
related parties at arm’s length price as referred to in sub section (1) of Section 188 of
the Companies Act, 2013 the details of which are provided in the financial statements
of the Company.
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CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN
EXCHANGE EARNINGS AND OUTGO

(A)  Conservation of Energy

The Company is located at Gujarat International Finance Tech City (GIFT City),
which is India’s model smart city. The city’s air-conditioning system runs on
chilled water which is also used for offices located at GIFT City. This results in
significant reduction in energy consumption. The Company also takes
appropriate steps for conservation of energy in its day to day operations by
switching off lights, taking advantage of natural light wherever possible.

(B)  Technology Absorption

The Company started its operations on 16t Jan, 2017 and implemented the
latest technologies for its operations. The company has not imported any
technology during the year.

PARTICULARS OF EMPLOYEES

None of the employees of the Company are drawing remuneration in excess of the
limits as specified in sub-rule (2) of Rule 5 of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014,

DEPOSITS

Your Company did not accept any deposits within the meaning of provisions of
Chapter V- Acceptance of Deposits by Companies of the Companies Act, 2013 read
with the Companies (Acceptance of Deposits) Rules, 2014.

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to sub section (5) of Section 134 of the Companies Act, 2013, the Directors
hereby confirm that:

i) in the preparation of the annual accounts, the applicable accounting standards
have been followed along with proper explanations relating to material
departures, if any;

if) they have selected such accounting policies and applied them consistently, and

have made judgments and estimates that are reasonable and prudent so as to
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give a true and fair view of the state of affairs of the Company at the end of
financial year 315t March, 2018 and of the losses of the Company for that period;

iii)  they have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act,
2013 for safeguarding the assets of the Company and for preventing and
detecting fraud and other irregularities;

tv)  they have prepared the annual accounts on a going concern basis;

V) they have devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems were adequate and operating
effectively.

OTHER DISCLOSURES

Extract Of Annual Return

The provisions of Section 92(3) of the Companies Act, 2017 regarding providing an
extract of Annual Return in Board Report is specifically exempted by Ministry of
Corporate Affairs through exemption notification dated 04 January, 2017

Material Chénges And Commitments, If Any, Affecting The Financial Position Of
The Company Which Have Occurred Between The End Of The Financial Year Of
The Company To Which The Financial Statements Relate And The Date Of The
Report

There were no material changes and commitments that took place and had affected
the financial position of the Company after the end of the financial period ended 31*
March, 2017.

Change In The Nature Of Business

The Company has not undergone any changes in the nature of the business during
the financial year.

Page 11 of 12



Material Orders Passed By The Regulators Or Courts Or Tribunals Impacting The
Going Concern Status Of The Company.

There are no significant and material orders passed by the Regulators or Courts or
Tribunals which would impact the going concern status of the Company.

ACKNOWLEDGMENTS

We take the opportunity to express gratitude to the Bankers, Statutory Authorities,
Service Providers and Stakeholders for the support and co-operation extended by
them from time to time.

For and on behalf of the Boérd of Directors

Ashishkumar Chauhan
DIN: 00898469
Chairman

Place: MUMBA .
Date: APRIL n9,2CHE

Note:
In this report:

{a) “Company” has been used to denote India International Exchange (IFSC) Limited
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PARIKH DAVE & ASSOCIATES

COMPANY SECRETARIES

5-D, 5% Floor, Vardan Exclusive, Next to Vimal House,

Nr. Stadium Petrol Pump, Navrangpura, Ahmedabad - 380 014,
+91-79-26405454, 2640 1122, info@parikhdave.com
www.parikhdave.com

Form No. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED March 31, 2018
[Pursuant to section 204(1) of the Companies Act, 2013 and Rule No.9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,

The Members,

INDIA INTERNATIONAL EXCHANGE (IFSC) LIMITED
(Formerly known as BSE International Exchange (IFSC) Limited)
CIN: U67190GJ2016PLC093684

1%Floor, Unit No, 101,

The Signature Building No.13B,

Road 1C, Zone 1, GIFT SEZ,

GIFT CITY, Gandhinagar — 382355

We have conducted the secretarial audit of the compliance of applicable statutory
provisions and the adherence to good corporate practices by INDIA
INTERNATIONAL EXCHANGE (IFSC) LIMITED (Formerly known as BSE
International Exchange (IFSC) Limited), a Wholly Owned Subsidiary of BSE
Limited (hereinafter called the company). Secretarial Audit was conducted in a manner
that provided us a reasonable basis for evaluating the corporate conducts/statutory
compliances and expressing our opinion thereon.

The Company is an IFSC (International Financial Service Centre) Company which has
obtained necessary approval from Central Government for setting up its centre in SEZ.

The Company mainly deals with the flows of finance, financial products and services

across borders,

Based on our verification of the Company’s books, papers, minute books, forms and
returns filed and other records maintained by the company and also the information
provided by the Company, its officers, agents and authorized representatives during the
conduct of secretarial audit; we hereby report that in our opinion, the company has,
during the audit period covering the financial year ended on March 31, 2018 complied
with the statutory provisions listed hereunder and also that the Company has proper
Board-processes and compliance mechanism in place to the extent, in the manner and
subject to the reporting made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other
records maintained by the Company for the financial year ended on March 31, 2018
according to the provisions of:

1) *The Companies Act, 2013 (the Act) and the Rules made thereunder;

2) The Securities Contracts (Regulation) Act, 1956 (‘SCRA”) and the Rules made
thereunder;

3) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;

4) Foreign Exchange Management Act, 1999 and the Rules and Regulations made
thereunder to the extent of Foreign Direct Investment, Overseas Direct Investment
and External Commercial Borrowings;
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PARIKH DAVE & ASSOClA. .

COMPANY SECRETARIES

/2]

5} The following Regulations and Guidelines prescribed under the Securities and
Exchange Board of India Act, 1992 (‘SEBI Act’) are not applicable to the Company
as the Company’s Securities are not listed on any Stock Exchange:

(a) The Securities and Exchange Board of India (Substantial Acquisition of
Shares and Takeovers) Regulations, 2011;

(b) The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015;

() The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009;

(d) The Securities and Exchange Board of India (Share Based Employees
Benefits) Regulations, 2014;

(e) The Securities and Exchange Board of India (Issue and Listing of Debt
Securities) Regulations, 2008;

(f)  The Securities and Exchange Board of India (Registrars to an Issue and Share
Transfer Agents) Regulations, 1993 regarding the Companies Act and dealing
with client;

(g) The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2000;

(h) The Securities and Exchange Board of India (Buy Back of Securities)
Regulations, 1998;

Following Standards / Clauses / Regulations were not subject to our examinations as
the same are not applicable to the Company:

i.  Secretarial Standards with respect to the Meetings of the Board of Directors and
Committee Meetings of the Board (SS-1) and General Meetings (SS-2) issued by
The Institute of Company Secretaries of India.

ii. The Listing Agreements and Uniform Listing Agreement entered into by the
Company with Stock Exchange(s).

During the audit period under review, the Company has complied with all material
aspects of the applicable provisions of the Act, Rules, Regulations, Guidelines,
Standards, etc. as mentioned above.

We further report that:
During the audit period under review with reference to the industry Specific Acts / laws

and Regulations, the Company being an IFSC Company, we have relied upon
management representation issued to us.
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PARIKH DAVE & A>..

COMPANY SECRETAR1L..
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We further report that:

The Board of Directors of the Company is duly constituted. The changes in the
composition of Board that took place during the year under review were carried out in
compliance of the provisions of Act.

Adequate notice is given to all the Directors to schedule the Board Meetings at least
seven days in advance except for the Board meeting held at shorter notices in due
compliances of law. Agenda and detailed notes on agenda were sent well in advanced
and a system exists for seeking and obtaining further information and clarifications on
the agenda items before the meeting and for meaningful participation at the meeting,

Decisions at the meetings of Board of Directors of the Company were carried
unanimously. We were informed that there were no dissenting views of the members’ on
any of the matters during the year that were required to be captured and recorded as
part of the minutes.

We further report that;

Based on the review of compliance mechanism established by the Company, the
information provided by the Company, its officers and authorized representatives
during the conduct of the audit, there are adequate systems and processes in the
Company commensurate with the size and operations of the Company to monitor and
ensure compliance with applicable laws, rules, regulations and guidelines as follows:

- ppecal s Mic Zone At 2008 and Soecial Economie Zone Rules, 2006;

- Foreign Exchange Management (International Financial Services Cewnire)
Regulations, 2015; '

- Securities and Exchange Board of India (International Financial Services
Centres) Guidelines, 2015;

- Securities Contracts (Regulation) (Stock Exchanges and Clearing Corporations)
Regulations, 2012;

- Pension Fund Regulatory and Development Authority Act, 2013.

We further report that:

The compliance by the Company of the applicable financial laws like Direct and Indirect
Tax laws, as may be applicable to the Company has not been reviewed in this Audit since
the same have been subject to the review by the Statutory Auditor(s) and other
designated professionals.

We further report that:

During the Audit period under review, the events having major bearing on the
Company's Affairs in pursuance of the "above referred laws, Rules, Regulations,
guidelines, Standards ete. are as mentioned below:

» The Authorised share capital of the Company has been increased from
Rs. 55,00,00,000/- consisting of 55,00,00,000 equity shares of Re. 1/~ each to
Rs. 75,00,00,000/- consisting of 75,00,00,000 equity shares of Re. 1/- each by
passing of special resolution at Extra-ordinary General Meeting held on
29/08/2017.
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¢ The Company has issued and allotted 20,00,00,000 equity shares of Re. 1/- each
for cash at par to BSE Limited on preferential basis in compliance of provisions of
Section 42 and 62 of the Companies Act, 2013 including the Rules framed
thereunder.

There were no other instances of?

a) Public issue / Right issue of Shares / Debentures / Sweat Equity etc.
b) Redemption / Buy — Back of Securities.

¢) Merger / amalgamation / Reconstruction ete.

d) Foreign Technical Collaboration.

* The Company being an IFSC Company is exempted from complying with certain
~ provisions of Companies Act, 2013 pursuant to the Notification issued by MCA dated
January 4, 2017.

FOR PARIKH DAVE & ASSOCIATES

COMPANY SECRETARIES
R DAVE & 4500
‘j,.i AHMEDABAD /\F‘_f
O Ny SECRETAR .
Ll UDAY DAVE
~ ' PARTNER

Place: Ahmedabad PRACTICING COMPANY SECRETARY
Date : April 17, 2018 FCS No. 6545 C. P’. No.: 7158

Note: This report is to be read with our letter of even date which is annexed as
Annexure — A and forms an integral part of this report.
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ANNEXURE - A

To,

The Members,

INDIA INTERNATIONAL EXCHANGE (IFSC) LIMITED
(Formerly known as BSE International Exchange (1¥SC) Limited)
CIN: U67190GJ2016PLC093684

Our report of even date is to be read along with this letter.

1. Maintenance of Secretarial record is the responsibility of the management of the
Company. Our responsibility is to express an opinion on these secretarial records
based on our audit,

2. We have followed the audit practices and process as were appropriate to obtain
reasonable assurance about the correctness of the contents of the Secretarial
records. The verification was done on test basis to ensure that correct facts are
reflected in Secretarial records, We believe that the process and practices
followed by us provide a reasonable basis for our opinion.,

3. We have not verified the correctness and appropriateness of financial records and
Books of Accounts of the Company.

4. Wherever required, we have obtained the Management representation about the
Compliance of laws, rules and regulations and happening of events etc.

5. The Compliance of the provisions of Corporate and other applicable laws, rules,
regulations, standards is the responsibility of the management, Our examination
was limited to the verification of procedure on test basis.

6. The Secretarial Audit report is neither an assurance as to the future viability of

the Company nor of the efficacy or effectiveness with which the management has
conducted the affairs of the Company.

FOR PARIKH DAVE & ASSOCIATES

COMPANY SECRETARIES
ot DAVE & 4S5
ABAD
OMP4NYSECR EY M\\*f’
UDAY DAVE,
PARTNER
Place: Ahmedabad PRACTICING COMPANY SECRETARY
Date : April 17, 2018 FCS No. 6545 C. P. No.: 7158



S. Panse & Co.

Chartered Accountants .

9. Three View Society, Veer Savarkar Marg, Mumbai - 400 025. Tel/ Fax : 2437 0483 / 84 Email: admin@panse.in

Independent Auditor's Report
To the Members of India International Exchange (IFSC) Limited
(Formerly known as BSE International Exchange (IFSC) Limited)

Raport on the Financial Statements

We have audited the accompanying financial statements of India International Exchange (IFSC) Limited
(Formerly known as BSE International Exchange (IFSC) Uimited) (hereinafter referred to as 'the
Cempany'), which comprise the balance sheet as at 31 March 2018, the statement of profit and loss
(including other comprehensive Income), the cash flow statement and the statement of changes in equity
for the year then ended and a summary of significant accounting policies and other explanatory information
(herein after referred to as ‘the financial statements’).

Management's Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
" Act, 2013 (herein after referred to as ‘the Act') with respect to the preparation and presentation of these

financial statements that give a true and fair view of the financlal position, financlal performance including

other comprehensive income, and cash flows and changes in equity of the Company in accordance with the

accounting principles generally accepted in India, including the Indlan Accounting Standards (Ind AS)

specified under Section 133 of the Act, read with relevant rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities: selection and application of appropriate accounting palicies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adeguate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true

and fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility
Our responsibility 1s to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provislons of the Act and the Rules made
thereunder.

We conducted our audit In accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and ptan and perform the audit
to obtain reasonable assurance about whether the financial staternents are free from material

misstatement.




An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due fo fraud or arror.
In making those risk assessments, the auditor conslders internal financial control relevant to the Company's
preparation of the financial statements that give a true and fair view In order to design audit procedures that
are appropriate In the circumstances. An audit also includes evaluating the appropriateness of the
accounting policies used and the reascnableness of the accounting estimates made by the Company's

Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have cbtained is sufficient and appropriate to provide a basis for our
audit opirion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Act in the mannéi‘ s¢ required and give a true and
fair view in conformity with the accounting principles generaily accepted in India including Ind AS, of the
Financial posltion of the Company as at 31 March 2018 and its financial performance including other
comprehensive income, its cash flows and the changes in equity for the year then ended.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the Central
Government of India in terms of sub-section (11) of sectioh 143 of the Act, we glve In the Annexure A,

a statement on the matters specified in the paragraph 3 and 4 of the order.
2. As required by Section 143 (3) of the Act, we report that:

{a)  we have sought and obtained ail the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

{b)  in our opinion proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books;

(<) the balance sheet, the statament of profit and loss, the statement of cash flow and the statement of
changes In equity dealt with by this Report are in agreement with the books of account;

{(d) in our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act read with relevant rules issued thereunder;

(e} onthe basis of the written representations received from the directors as on 31 March 2018 taken on
record by the Board of Directors, none of the director is disqualified as on 31 March 2018 from being

appeinted as a director in terms of Section 164 (2) of the Act;




{f)

{g)

with respect to the adequacy of the internal financial controls over financial rapotting of the Company
and the operating effectiveness of such controls, refer to our separate report in Annexure B; and

with respect to the other matters to be included in the Auditor's Report {n accordance with Rule 11 of
the Companies {Audit and Auditors} Rules, 2014, to the best of cur information and according to the
explanations given to us we state that: '

(i) there is no pending litigation against the Company

[€1))] there are no material foreseeable losses on lang term contracts including derivative contract
where provision is required to be made by the Company under any faw or acceunting
standards

(iii} there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For 5. Panse & Co.
Chartered Accountants
(Firm Registration No: 113470W)

‘ylt.&,P.u Y. ng,e,

Supriya Panse

Partner
Membership No.: 46607

April 23, 2018




Annexure - A to the Auditors’ Report

The Annexure referred to in Independent Auditors' Report to the members of the Company. on the

financial statements for the year March 31, 2018, we report that,

(M

(i)

(i)

(iv)

({9

(a)

(c)

The Company has maintained proper records showing full particutlars, Including

quantitative details and situation of fixed assets,

(b} The Company has a programme of physical verification of its fixed assets by which
fixed assets are verified once every year which, in our opinion, is reasonable having regard
to the size of the Company and the nature of its asset. Pursuant to the program, the fixed
assets were verified during the year, In our opinion and according to information and

explanation given to us no material discrepancies were noticed on such verification.

According to the information and explanation given to us and based on the examination of
registered lease deed provided to us in respect of immovable property of office premise
that has been taken on lease and disclosed as fixed asset, the lease agreement is in the

name of the Compaﬁy.

-The Company is a service company, primarily in the business of stock exchange.

Accordingly, It does not hold any physical inventories. Hence reporting under paragraph

3(ii) of the Order is not applicable to the Company.

To the best of our knowledge and according to the information and explanations given to
us, the Company has not granted any loans, secured or unsecured, to companies, firms or
other parties covered in the register maintained under Section 189 of the Companies Act,

2013, Accordingly, paragraph 3 (iii) of the Order is not applicable.

To the best of our knowledge and according to the information and explanatiens glven to
us, the Company has not made any investment or provided any guarantee or security in
terms of provisions of section 185 and 186 of the Act. Hence reporting under paragraph

3 (iv) of the Order is not applicable

To the best of our knowledge and according to the information and explanations given to
us, the Company has not accepted deposits from public and therefore, reporting under

paragraph 3 (v) of the Order is not applicable.

To the best of our knowledge and according to the information and explanations given to

us, the Central Government has not prescribed the maintenance of cost records under




(vii)

(viif)

()

(x}

{(x)

section 148(1) of the Act in respect of rendered by the Company. Hence reporting under

“clause 3(vi) of the order is not applicable to the Company.

To the best of our knowledge and according to the information and expianations given to

us, In respect of statutory dues:

{a} The Company has generally been regular In depositing undisputed statutory dues
including Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax,
Value Added Tax, Service Tax, Goods and Service Tax, Customs Duty, Excise duty,
Cess and other material statutory dues as applicable with the appropriate
authorities.

(b) There were no undisputed amounts payable in respect of Provident fund,
Employees’ State Insurance, Income Tax, Sales Tax, Value Added Tax, Service
Tax, Geods and Service Tax, Customs Duty, Excise duty, Cess and other material
statutory dues as applicable in arrears as at March 31, 2018 for a period. of more
than six months from the date they became payable,

(¢} There were no material dues of Income Tax, Sales tax, Service Tax, Goods and
Service Tax, Duty of customs, Duty of Excise, Value Added tax as applicable that
were not deposited by the Company on account of dispute.

To the best of our knowledge and according to the explanations given to us, the Company
has not taken any loans or borrowings from any financial institution, banks, government ot
has not issued any debentures. Hence reporting under paragraph 3 (viii) of the Order is not
applicable to the Company.

To the best of our kﬁowledge and according to the information and explanations given to

- us, the Company has not raised menies by way of initial publlc offer or further public offer

(including debt instruments) and term loans and hence reporting under clause paragraph
3 (ix) of the Order is not applicable to the Company.

To the best of our knowledge and according to the information and explanations given to
us, no fraud by the Company or no material fraud on the Company by its officers or
employees has been noticed or reported during the year.

In terms of Notification No G.5.R. 0B(E) dated January 4, 2017 issued by the Ministry of
Corporate Affairs under section 462 of the Act, the provisions of section 197 in respect of
payment of managerial remuneration are not applicable to the Company. Hence reporting

20



(xiiy

(xiif)

(xiv)

{xv)

(xvi)

To the best of cur knowledge and according to the information and explanations given to
us, the Company is not & nidhi company. Hence reporting under the paragraph 3(xii) of the

Order is not applicable.

In terms of Notification No G.S.R. OB(E) dated January 4, 2017 issued by the Ministry of
Corporate Affairs under section 462 of the Act, the provisions of sectlon 177 are not
applicable to the Company, To the best of our knowledge and according te the information

and explanations given to us, the Company is in compliance with Section 188 of the Act, as

Vappﬁcable, for all transactions with the related parties and the details of related parly

transactions have been disclosed in the financial statements as required by the applicable

accounting standards.

The Company made preferential allotmant of shares during the year as mentioned in Note
10 to the financlal statements and to the best of our knowledge and according te the
Information and explanations given to us, the amounts raised were used for the purpose

for which they were ralsed.

To the best of our knowledge and according to the information and exbianations given to
us, during the year the Company has not entered Into any non-cash transactions with [ts
Directors or persons'connected to Its directors and thus provisions of section 192 of the
Companies Act, 2013 are not applicable to the Company. Hence reporting under paragraph
3(xv) of the Order |s not applicable.

The Company is not required to be registered under section 45 -IA of the Reserve Bank of
India Act 1934,

For S. Panse & Co,
Chartered Accountants
(Firm_Registration No: 113470W)

{'(gﬁ@h,ug..ﬁz
Supriya Panse
Partner
Membership No.: 46607
April 23, 2018
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Annexure - B to the Auditors' Report
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial reporting of India International
Exchange (IFSC) Limited (Formerly known as BSE International Exchange (IFSC) Limited) {"the
Company"} as of 31 March 2018 In conjunction with our audit of the financial statements of the
Company for the period ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal controi stated in the Guidance Note on Audit of
Internal Financial Controls over Financlal Reporting issued by the Institute of Chartered Accountants
of India ('ICAIY). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company's policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under tha
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to exprass an opinion on the Company's Internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the "Guidance Note") and the Standards on
Auditing, issued by ICAT and deemed to he prescribed under section 143{10) of the Companies Act,
2013, to the extent applicable to an audit of internal financlal controls, both applicable to an audit of
Internal Financlal Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Néte require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financlal reporting was established and maintained and If such controls operated effectively [n all

material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financlal reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgment, inciuding the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error,




We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliabllity of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financlal control over financial reporting includes those policies and procedures
that (1) pertaln to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2} provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only In accordance with authorisations of management and directors of the company; and
(3) provide reascnable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the

financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent imitations of internal financial controls over financlal reporting, including the
passibility of collusicn or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subjeck to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may detertorate,

Opinion

In our opinich, the Company has, in all material respects, an adequate internal flnancial controls
system over financial reporting and such Interna! financial controls over financial reporting were
operating effectively as at 31 March 2018, basad on the Internal contrcl over financial reporting
criteria established by the Company considering the essentiat cornponents of internal control stated in
the Guidance Note on Audit of Internal Financlal Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of Indla.

For S. Panse & Co.
Chartered Accountants
{Firm Registration No: 113470W)

popigol
Supriya Panse

Partner
Membership No.: 46607

April 23, 2018
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India knternatlonal Exchange {IFSC} Limited
{Farmerly known as BSE Internatienal Exchange {IF5C) Limlted}
Balance Sheet as at March 31, 2018

Particulars Note As at March 31, 2018 Ag at March 31, 2017
No. {Rs} {uso} {Rs} {usp)
Auglted Audlted Kudited Audited
ASSETS
1 |Non-current assets
a. Property, plant and gquipment 3 20,22,43,376 31,609,327 | 20,74,36,765 | 31,94,652
b. Other intangible asseis 4 1,30,50,773 2,006,845 85,92,930 1,32 528
¢ Intangibte assets undar development 24,683,098 37,945 55,04,732 84,899
d. Financlal assets
(i} Other Financial Assets B 37,85,241 58,195 26,13,385 40,306
2. Mon-current tax assets {net} 1,47,330 2,266 27,151 428
Total 22,16,94,378 34,08,378 22,38,75,563 | 34,52,813
2 |Current assets
a. Financial assets
{8 Cash and cash equivalents 5 15,97,11,104 2455428 | 37,23,03,825 | 5742000
(i} Bank Balance other than above (i} B 17,75,25,513 27,289,310 - -
{#) Trade Receivables r 11,50,760 17,692 8,594 441
{iv} Other financial assets 8 1,34,71,048 1,76,358 14,15,297 21,828
f.  Other assets g 50,85,863 78,191 32,84,788 50,661
Total 35,49,44,288 |  54,56,979 | 37,70,32,504} 58,14,938
Tata! Assets 57,66,39,166 88,65,357 6¢,09,08,067 | 92,67,752
EQUITY AND LIABILITIES
1 jEquiky
a. Equity shara capital 10 75,00,00,000 | 1,£1,49,08% | 54,99,99,994 | 80,293,370
b, Other equity 11 | {31,32.87,047)| {44,35877) (12,03,02,920}| (14,02,190)
Total A3,67,12,853 57,14,194 4%,96,97,074 | 66,272,180
UIABILITIES
2 INon-current liahifities
a. Flnandal fiabilities
{i} Other financial fabliities 13 2,94,064 4,521 3,23,091 4,983
b.  Provisions 14 61,20,623 95,637 49,40,312 76,154
Totzl 65,14,687 1,00,158 52,63,403 81,177
3 |Current liahilities
a. Fimangial liabilities
{i] Trade payables
a.  Total qutstandlng dues of micro 12 26,343 405 - -
enterprises and smafl enterprises
k. Total cutstanding dues of creditor 12 1,30,93,049 2,03,295 2,67,24,836 4,12,329
cther than micro enterprises and
small enterprises
{ily Other financlal liabilities 13 106,41,65,070 16,01,453 13,26,82,599 | 20,46,352
k. Provisicns 14 68,76,462 1,05,720 42,39,472 65,385
¢, Ctherliabilities 15 $2,50,702 142,220 22,90,683 35,329
Total 13,34,11,62¢ 20,51,005 16,58,47,590 [ 25,5%,395
Total Equity and Liabillties 57,66,39,i66 88,685,357 €0,09,08,06} { 92,67,752
See actampanying nates farming part of the financlal statemants
In terms of cur report attached For and on hehalf of the Board of Directars
Far 5. Panse & Co,
Charterad Accountants

Firm Reg, No.: 113470W

Jupignls

Partner
Membershlp No.: 46607

\' Rodbortor

Balasubramantam
r Chauhan Venkataramanl
Managing Dlrector & CEQ

1t T

Date: Aprll 23,2018 ayark Jain
Place: Mumbal Chief Financlal Offlcer

_Cpmpfany Secretary




india International Exchange (FFSC) Limited
{Farmerby known as BSE Intarnational Exchange (IFSC) Limited)
Statement of Profit and Loss for the Year ended March 31, 2018

Particulars Nate Far the Year From September 12, 2016 to
No. ended March 31, 2018 perlad anded March 31, 2017
{Rs} (USD} (Rs) [T
Audited Audited Audlted Audited
1 {Revenue from operations 15 28,02,366 43,483 B -
2 [Investraent Income 25,33,427 3¢,310 - -
3 |Other Income 60,031,000 93,115 3,225 48
4 iTotal reverue {1+2+3) 1,13,36,813 1,75,908 3,225 43
5 [Expenses
Emnployes henefits exgense 17 7,52,01,481, 11,66,866 2,87,55,035 4,27.987
Administration and other expenses i8 7.87,81,596 12,22,417 5,81,84,018 8,66,005
Finanse costs 387 6 134 2
Pepraciation and amortisatlan expenses 3,09,85.234 4,80,783 72,89421 1,08,435
‘Total expetises 18,49,68,678 28,70,072 9,42,28 608 14,02,48%
6 {Profit / (loss) before tax (4 - 5) (17,36,31,865) {26,94,164){ (9,42,25,383} (14,02,441)
7 [Exception items - LES Expenditure (Refer nate 30} 2,13,04,441 3,30,571 - -
8 |Tax expense:
Current tax and Deferred tax - - - -
9 | Prafit 7 {loss) for the year/perfod from cantinuing operations (6-7 - 8) {19,49,36,306) (30,24,735)}  (9,42,25,383) {14,02,541)

10] Profit from discantinuing operations - - - -
11} Tax expenses of discentinuing aperations . - - -
12! Profit fram discontinuing operations {after tax) {10+11) - . - -

1

W

Profit / [loss} for the year/period {9+12} {19,49,36,306) (30,24,739)] {9,42,25383)] [14,02,441)

14|0Other comprehensive income
A Items that will not be reclassified to profit or loss

i} Remeasuresment of defined benefit plan {5,76,933) (8,952} 16,864 251
B Items that wilt be reclassified to profit or loss
(i} Foreign Currency translation reserve 25,29,012 - {2,60,94,401) -
Tatal other comprehansiva Income far the year/periad 19,52,079 {8,952)f (2,60,47,537] 251
15¢Total cemprehenslve income for the year/period (13+14]) {19,29,84,227) {30,33,687) (12,08,02,920) {14,62,190)
16]Earning per equity share 20
Baslc and Diluted before exceptional items {0.265) {0.004} {0.282) (0.004)
Basic and Diluted after exceptional item (0.298) {0.005} {0.282) (0.008)
Pervalue of share Rs 1 NA 1 NA
‘Weighted average number of shares {Nos.) 65,41,09,586 B5,41,09,506 i 33,42,23,875 | 33,42,23,478

Ses accampanying notes farming part of the fina nelzl statements

in terms of aur report attached For and on hehalf of the Board of Directars

Far 5. Panze & Co.
\ \ \ Bekbrbr

Chartered Aecountants
Firm Reg, No.: 113470W

1%
Mﬁﬂﬂ}m’ )‘E Ashishkuinir Chauhan Balasubraraniam
Supriyh Pan ’ Venkataramani
Partnar Chalrman Managing Director & CEQ
Membership No.: 46607 /
e
\ol
Date: April 23,2018 Mayank Jain
Flace: Mumbsi Chief Financial Officer




India International Exchange (IFSC) Limited
{Formerly known as BSE International Exchange (IFSC) Limited)
Cash Flow Statement for the Year ended March 31, 2018
For the year ended March 2018 { From September 12, 2016 to
period ended March 31, 2017
Particulars
{Rs) {UsSD) {Rs) {UsD)
Audited Audiled Audited Audited
A, jCash flow from operating activities
Profit / (loss) for the year/period (1949,36,306}] (30,24,735) (942,25,383}| ({14,02,441)
Depreciation and Amortisation Expenses 309,85,214 4,80,783 70,234,663 1,08,495
Foreign Currency translation reserve 25,29,012 - (260,94,401) -
Remeasurement of Deflned benefit Plan {5,76,933) (8,952) 16,864 251
interest income on Fixed deposits {25,33,427} (39,310) - -
Adjustmerds for Changes In gperating Liablity and Assets
Trade payable 1136,15,444)| {2,10,629} 267,34,836 | 4,12,320
Trade Recelvables (11,22,166) {12,251} {28,594) {441)
Provlsions 39,17,301 59,778 91,759,784 1,41,579
Other Liabilltles 69,860,019 1,06,893 22,90,683 35,329
Other Financial Lisbilities 332,77,439 508,310 677,95,759 | 10,45,608
Other Financial Assets {112,27,607)] {1,72,419) {40,28,682)| {62,134}
Other Assets (18,01,075)| (27,530} {32,84,788)f  {50,661)
{1481,43,873})| {23,45,062} {146,09,259}{  2,27,914
Taxes pald {1,19,639} {1,838} 127,751) {428)
Net cash generated {Used in} operating activities (1482,63,612)| (23,46,900) [146,37,010) 2,27 486
B, |Cash flow from investing activities
ible A:
Purchase of Property, Plant & Equlpment and intangible Assats {893,37,029% {13,70,292) {1630,59,159)1 {25,14,847)
Increase In Fixed deposits with banks {1749,92,086)| (2€,90,000) - -
Net cash generated {Used in) investment activities {2643,29,115)| {40,60,292) {1630,55,159)¢ {25,14,847)
C. [Cash flow from financing activities
Proceeds from allotment of equlty share 2000,00,006 1 31,20,611 5499,53,994 | 80,29,370
Net cash genarated fram financing activities 2006,00,006 | 31,20,611 5499,93,994 | 80,29,370
D. |Met increase / [decrease) In cash and cash equivalents {2125,92,721}| (32,86,581) 3723,03,825 | 57,42,009
Cash and cash enuivalents at the end of the year/period
In current account - Owned ' 865,38,443 | 13,30,458 3191,36,173 | 49,22,009
1n current account - Member fund 721,98,951 1 11,10,000 521,987,018 8,05,030
In current account - Earmacked 9,73,710 14,970 9,70,634 14,970
1597,11,104 | 24,55,428 3723,03,825 £7.42,009
Cash and cash equivalents at the beginaing of the year/period 3723,03,825 | 57,42,009 - -
Changes In cash and cash equivalents [2125,92,721}] [32,86,581) 3723,03,825 | 57,42,009
Cash and cash equivalents at the end of the year/period 1597,11,104 { 24,55,428 3723,03,825 | 57,42009
Cash and bank balance {Refer note 5) 1597,11,104 | 24,55,428 3723,03,825 | 5742,009
See accompanying hotes forming part of the financial statements
Notes: 4
1 Cashand cash equivatents comprise balances in current account with banks.
2 The Cash Flow Statament has been prepared under the “Indirect Method” a5 set out in Indian Accounting Stanidard - 7 “Cash Flow Statemant”.
In terms of our report attached
For S, Panse & Co.
Charterad Accountants
Firm Reg. No.: 113470W = ;
. / L ' g
: )‘\ ™ \\
S [ ?’h Balasubramaniam
Supriya Panse nshishkum‘\a hauhan Venkataramani
Partner Chairman Managing Director 8 CEQ
Membership No.: 46607
N -
@g;jﬁh
A j."" rﬁ—'—‘
Date: April 23,2018 ayank Jaln A Tvetie
Place;: Mumbal Chief Financial Officer ~Company Secretary
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INDIA INTERNATIONAL EXCHANGE (IFSC) Limited

{Formerly known as BSE International Exchange (IFSC) Limited)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

1.

2.1

2.2

General information

India International Exchange (IFSC) Limited (Formerly kmawn as BSE International Exchange ({FSC)
Limited (“Exchange”}) was incorporated in September 2016, to carry on business as a stock
exchange and to assist, regulate, control and/or otherwise associate with the business of buying,
selling and dealing in debt securities, currency derivatives, index based derivatives, commodities
derivatives, and such other securities/derivatives/preducts of any kind as may be permitted by
Securities and Exchange Board of India or any other concerned authorities from time 1o time [n
primary as well as secondary market, to facilitate investment, hedging, trading and other refated
requirements to the community at large as may bhe permitted under the applicable law, to
facilitate and regulate financial services relating to securities and capital market in International
Financial Services Centres, set up under Special Economic Zones Act, 2005, and to provide
specialized, advanced, automated and modern facilities and mechanism far trading of securities/
derivatives/products/instruments to ensure trading and to facilitate, promote, assist, regulate
and manage dealings in securities, derivatives, products and instruments in accordance with the
framewaork/business manual.

The financial statements were authorized for issuance by the Company's Board of Directors on
April 23, 2018.

Significant Accounting Policies
Basis of preparation of financial statement

These financial statements are prepared in accordance with Indian Accounting Standards (ind AS)
under the historical cost convention gn the accrual basis except for Certain financial assets and
flabilities measured at fair value {refer accounting policy regarding financial Instruments), the
provisions of the Companies Act, 2013 {"Act’} {to the extent notified) and guidelines issued by the
Securities and Exchange Board of India {SEBI). The Ind AS are prescribed under Section 133 of the
Act read with Rule 3 of the Corpanies {Indian Accounting Standards) Rules, 2015 and Companies
{Indian Accounting Standards) Amendment Rules, 2016. The Company has adopted all the Ind AS
standards on date of incorporation i.e. September 12, 2016. The company has commenced its
operation from january 16, 20617.

Functional and presentation currency

United State Dollars (USD} is the functional currency of the Company and the currency of the
primary economic enviranment in which the Company operates. The financial statements are
presented in Indian rupees. The presentation currency is different from functional currency to
ith Income tax and other statutory law.




INDIA INTERNATIONAL EXCHANGE (IFSC) Limited

(Formerly known as BSE International Exchange (IFSC} Limited)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

2.3

2.4

Foreign exchange Translation Reserve

For the Purpose of Preparation of financial statements in Indian rupees, income and expenses are
translated at average rates and the assets and liabilities except equity share capital are stated at
closing rate. The net impact of such changes is presented under foreign exchange translation
reserve,

Use of Estimates and judgment

The preparation of financial statements in conformity with Ind AS requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, Habilities, income and expenses. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on a periodic basis, Revislons to accounting
estimates are recognized in the period in which the estimates are revised and in any future
periods affected, In particular, information about significant areas of estimation, uncertainty and
critical judgments in applying accounting palicies that have the most significant effaect on the
amounts recognized in the financial statements is included in the following notes:

a. Income taxes: The Company’s tax jurisdiction is in India, Significant judgments are involved in

determining the provision for income taxes, including the amount expected to be paid or
recovered in connection with uncertain tax positions, Company income is fully exempt from
income tax for initial period of five years ,50% exempt for subsequent five years.

. Minimum Alternate Tax {MAT) paid in accordance with the tax laws, which gives future
economic benefits in the form of adjustment to future income tax liability, Is considered as an
asset if there is convincing evidence that the Company will pay normal income tax. Accordingly,
MAT is recognised as an asset in the Balance Sheet when it is highly probable that future
economic benefit associated with it will flow to the Company.

. Defined employee benefit obligation determined based on the present vaiue of future
obligations using assumptions determined by the Company with advice from an independent
qualified actuary.

d. Other estimates: The preparation of financial statements involves estimates and assumptions

that affect the reparted amount of assets, liabilities, disclosure of contingent liabilities at the
date of financial statements and the reported amount of revenues and expenses for the
reporting period. Specifically, the Company estimates the probability of collection of accounts
receivable by analyzing histarical payment patterns, customer status, customer credit-
worthiness and current economic trends. If the financial condition of a customer deteriorates,
additional allowances may be required.




INDIA INTERNATIONAL EXCHANGE (IFSC) Limited

{Formerly known as BSE International Exchange (IFSC} Limited)

NOTES FORMING PART OF THE FIMANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

2.5 Financial instruments

Financial assets and financial liabilities are recognised when company becomes a party to the
contractual provisions of the Instruments.

Al financial instruments are recognised initially at fair value, Transaction costs that are attributable
ta the acquisition of the financial asset (other than financial assets recorded at fair value through
profit or loss) are included in the fair value of the financial assets. Purchase or sales of financial

. assets that require delivery of assets within a time frame established by regulation or convention
in the market place {regular way trade) are recognised on trade date. While, loans and borrowings
and payable are reccgnised net of directly attributable transactions costs.

For the purpase of subsequent measurement, financial instruments of the Company are classified
in the following categories: financial assets comprising amortised cost, financial assets (debt
instruments) at fair value through Other Comprehensive Income (FVTOCI), equity instruments at
FVTOC! and fair value through Profit and Loss account (FVTPL), financial liabilities at amortised cost
or FVTPL.

The classification of financial instruments depends on the objective of the business model for
which it is held. Management determines the classification of its financial instruments at initial
recognition.

Financial assets

a. Financial assets at amortised cost: A financial asset shall be measured at amortised cost if both
of the following conditions are met:

i, The financial asset is held within a business model whose objective is to hold financial assets in
arder to collect contractual cash flows and

ii. The contractual terms of the financial asset give rise on specified dates to cash flows that are
salely payments of principal and interest on the principal amount outstanding (SPPI),

They are presented as current assets, except for those maturing later than 12 months after the
reporting date which are presented as non-current assets. Financial assets are measured
initially at fair value plus transaction costs and subsequently carried at amortized cost using the
effective interest method, less any impairment loss.

Amortised cost are represented by Investment in interest beating debt instruments, trade
receivables, security deposits, cash and cash equivalents, employee and other advances and
eligibie current and nen-current assets,

Cash and cash equivalents comprise cash on hand and in banks and demand depasits with hanks




INDIA INTERNATIONAL EXCHANGE (IFSC) Limited

{Formerly known as BSE International Exchange (IFSC) Limited)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

h.

Equity instruments at FYTOO and FVTPL:

All equity instruments are measured at fair value other than investment in subsidfaries, joint
venture and associate. Equity instruments held for trading is classified as FVTPL. For all other
equity instruments, the Company may make an irrevocable election to present subsequent
changes in the fair value in OCL. The Company makes such election on an instrument-by-
instrument basis.

if the Company decides to classify an equity Instrument as at FVTOCI, then all fair value changes
on the instrument, excluding dividend are recognised in OCI which is not subsequently recycled
to statement of profit and loss.

Financial assets at FVTPL :

FVTPL is a residual category for financial assets. Any financial asset which does not meet the
criteria for categorization as at amortised cost or as FVTOCI, is classified as FVTPL In addition the
Company may elect to designate the financial asset, which otherwise meets amortised cost or
FVOC! criteria, as FVTPL if doing so eliminates or significantly reduces a measurement or
recognition inconsistency. The Company has not designated any financial asset as FVTPL Financial
assets included within the FVTPL category are measured at fair values with all changes in the
statement of profit and lass

Financial liabilities

{a) Financial liabilities at amortised cost:

Financial liabilities at amortised cost represented by trade and other payables are Initially
recognized at fair value, and subsequently carried at amortized cost using the effective Interest
methad.

{3} Financial liabilities at FVTPL:

Financial tiabilities at FVTPL represented by contingent consideration are measured at fair value
with all changes recognised in the statement of profit and loss.

2.6 Property, plant and equipment

a.

Recognition and measurement: Property, plant and equipment are measured at cost less
accumulated depreciation and impalrment losses, if any. Cost includes expenditures directly
attributable ta the acquisition of the asset.

Depreciation; The Company depreciates property, plant and equipment over the estimated
useful lives on a Stralght Line method basis from the date the assets are ready for intended use.
nosats acquired under finance lease and leasehold improvements are amortized over the lower




INDIA INTERNATIONAL EXCHANGE (IFSC) Limited

(Formerly known das BSE International Exchange (IFSC) Limited)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

2.7

of estimated useful life or lease term. The estimated useful lives of assets of significant items
of property, plant and equipment are as follows:

Category Useful lives
Leasehold premises 30 years
Plant and Equipments 15 years
Electrical instailations 10 years
Networking Equipments — Owned 0 years
Camputers Hardware — Owned 3 years
Furniture, fixtures 10 years
Office equipments 5 years
Motor vehicles 8 years

Depreciation methods, useful lives and residual values are reviewed at each reporting date, with
the effect of any changes in estimate accounted for on a prospective basis.

When parts of an item of property, plant and equipment have different useful lives, they are
accounted for as separate items {major components) of property, plant and equipment.
Subsequent expenditure relating to property, plant and equipment is capitalized only when it is
probabie that future ecanomic benefits associated with these will flow to the Company and the
cost of the item can be measured reliably. Repairs and maintenance costs are recognized in the
statement of profit and loss when incurred. The cost and related accumulated depreclation are
eliminated from the financial statements upon sale or disposition of the asset and the resultant
gains or losses are recognized in the statement of profit and loss.

Amounts paid towards the acquisition of property, plant and equiptment outstanding as of each
reporting date and the cost of property, plant and equipment not ready for intended use befare
such date are disclosed under capital work- in-progress.

Other Intangible assets

intangible assets are stated at cost less accumulated amortization and impairment, Intangible
assets are amortized over their respective estimated useful lives on a “Straight Line method”, from
the date that they are available for use. The estimated usefu! lives of an identifiable intangible
asset is based on a number of factors including the effects of obsolescence, demand, competition
and other economic factors (such as the stability of the industry and known technological
advances) and the level of maintenance expenditures required to obtain the expected future cash
flows from the asset.

The estimated useful lives of intangibles are as follows:

Category Useful lives
Computer software 6 years




INDIA INTERNATIONAL EXCHANGE (IFSC) Limited

(Formerly known as BSE International Exchange (IFSC) Limited)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018
Derecognition of intangible assets

Anintangible asset is derecognised on disposal, or when no future ecanomic benefits are expected
from use or disposal. Gains or losses arising from derecognition of an intangible asset, measured
as the difference between the net disposal proceeds and the carrying amount of the asset, and are
recognised in profit or {oss when the asset is derecognised.

2.8 Leuses

Assets leased by the Company in its capacity as a lessee, where substantially all the risks and
rewards of ownership vest in the Company are classified as finance leases. Such feases are
capitalised at the inception of the lease at the lower of the fair value and the present vaiue of the
minimem lease payments and a Hability is created for an equivalent amount. Each lease rental paid
is allocated between the liability and the interest cost so as to obtain a constant periadic rate of
interest on the outstanding liability for each year.

Lease arrangements where the risks and rewards incidental to ownership of an asset substantially
vest with the lessor are recognised as an operating lease. Lease rentals under operating leases are
recognised in the Statement of Profit and Lass on a straight-line basis except where the lease
payments are structured to Increase in line with expected general inflation.

2.9 Impairment
a. Financial assets carried at amortised cast and FYTOC!

In accordance with Ind AS 109, the Company applies expected credit loss (ECL} model for
measurement and recognition of impairment lass, The Company follows 'simplified approach’
for recognltion of impairment loss allowance on trade receivable,

The application of simplified approach does not require the Company to track changes in credit
risk. Rather, it recagnlses impairment loss allowance based on lifetime ECLs at each reporiing
date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If in
subsequent perlod, credit quality of the instrument impraves such that there Is no longer a
significant Increase iIn credit risk since initial recognitlon, then the entity reverts to recognising
impairment loss allowance based on 12 month ECL. Lifetime ECLs are the expected credit losses
resulting from all possible default events over the expected ife of a financial Instrument. The
12 month ECLIs a portion of the lifetime ECL which resutts from default events that are possible
within 12 months after the reporting date ECL is the difference between all contractual cash
flows that are due to the Company in accordance with the contract and all the cash flows that
the entity expects to receive (i.e. all shortfalis), discounted at the original EIR. When estimating
a cash flows, an entity is required to consider:
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(Formerly known as BSE International Exchange (IFSC) Limited}
NOTES EORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2013

i, Al contractual terms of the financial instrument {including prepayment, extension etc.)
over the expected life of the financial instrument. However, in rare cases when the
expected life of the financial instrument cannot be estimated reliably, then the entlty is
required to use the remaining contractual term of the financial instrument.

ii. Cash flows from the sale of collateral held or other credit enhancements that are integral -
to the contractual terms.

The Company has used a practical expedient by computing the expected credit Joss allowance
for trade receivable based on a detailed analysis of trade receivable by individual
departments. ECL impairment loss allowance {or reversal) recognised during the period is
recognised as income/expense in the statement of profit and loss. The balance sheet
presentation far various financial instruments is described below:

Financlal assets measured at amortised cost, contractual revenue receivable: ECL s presented
as an allowance, L.e. as an integral part of the measurement of those assets in the balance
sheet. The allowance reduces the net carrying amaunt. Until the asset meets write off criteria,
the Company does not reduce impairment allowance from the gross carrying amount.

b. Non-financial assets

The Company assesses at each reporting date whether there is any cbjective evidence that a
non-financial asset or a group of non-financiaj assets is Impaired. If any such indication exists,
the Company estimates the amount of impairment loss. An impairment loss is calcutated as
the difference between an asset’s carrying amount and recoverable amount. Losses are
recognised in profit or lass and reflected In an allowance account. When the Company
considers that there are no realistic prospects of recovery of the asset, the relevant amounts
are written off. If the amount of impairment loss subsequently decreases and the decrease can
be related objectively to an event occurring after the impairment was recognised, then the
previously recognised Impairment loss is reversed through profit or joss.

The recaverable amount of an asset or cash-generating unit (as defined below) is the greater
of its value in use and its fair value less costs to sell, In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the
asset. For the purpose of impairment testing, assets are grouped together into the smallest
group of assets that generates cash inflows from continuing use that are largely independent
3 cash inflows of other assets or groups of assets (the “cash-generating unit”}.
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NOTES EORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018
2.10 Emplayee benefit

The Company patticipates in various employee benefit plans. Post-employment benefits are
classified as either defined contribution plans or defined benefit plans.

befined Contribution Plan

Under a defined contribution plan, the Company’s only abligation is to pay a fixed amount with
no obligation to pay further contributions if the fund does not hold sufficient assets to pay all
employee benefits. The refated actuarial and investment risks fall on the employee. The
expenditure for defined contribution plans is recognized as expense during the period when the
employee provides service,

Defined benefit Plan

Under a defined benefit plan, it is the Company’s obligation to provide agreed benefits to the
emgloyees, The related actuarial and investment risks fall on the Company. The present value of
the defined henefit obfigations is calculated using the projected unit credit method.

The Company has the following employee benefit plans:
a. Gratuity

In accordance with the Payment of Gratuity Act, 1972, the Company provides for a lump sum
payment to eligible employees, at retirement or termination of employmaent based on the last
drawn salary and years of employment with the Company. The Company's obligation in
respect of the gratuity plan, which is a defined benefit plan, is determined using the projected
unit credit method, with actuarial valuations being carried out at each balance sheet date.

Actuarial gains or losses are recognized in full in the other comprehensive income for the
period In which they occur. Past service cost is recognised immediately to the extent that the
benefits are already vested, and otherwise is amortised on a straight-line basis over the
average period until the benefits become vested.

The retirement benefit obligation recognised In the balance sheet represents the present value
of the defined benefit obligation as adjusted for unreognised past service cost.

b, Compensated absences

The employees of the Company are entitled to compensated absences. The employees can
carry forward a portion of the unutilised accumulating compensated absences and utilise itin
future periods or receive cash at retirement or tevmination of employment. The Company
records an obligation for compensated absences in the period in which the employee renders
the services that increases this entitlement. The Company measures the expected cast of
compensated absences as the additional amount that the Company expects to pay as a result
of the unused entitiement that has accumulated at the end of the reporting period. The
any recognizes accumulated compensated absences based on actuarial valuation. Non-
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accumulating compensated absences are recognized in the neriod in which the absences
occur. The Company recognizes actuarlal gains and losses immediately in the Other
Comprehensive Income.

2.11 Provisions and Contingent llabilities

242

Provisions are recagnized when the Company has a present ohligation {legal or constructive} asa
result of a past event, it is probable that an cutflow of economic benefits will be required to settle
the obligation, and a reliable estimate can he made of the amount of the okligation.

The amount recognized as a provision Is the best estimate of the consideration required to settle
the present obligation at the end of the reporting period, tsking into account the risks and
uncertainties surrounding the obligation.

When some or all of the economic henefits required to settle a provision are expected to he
recovered from a third party, the receivable Is recognized as an asset, if it is virtually certain that
reimbursement will be receivad and the amount of the receivable can be measured reliably.

Provisions for onerous contracts are recognized when the expected benefits to be derived by the
Company from a contract are lower than the unavoidable costs of meeting the future obligations
under the contract. Provisions for onerous contracts are measured at the present value of lower
of the expected net cost of fulfilling the contract and the expected cost of terminating the
contract and is adjusted to the cost of such assets.

Contingent liabilities are disclosed when there is a possible obligation arising from past events,
the existence of which will be confirmed only by occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Company or a present obligation that
arises from past events where it is either not probable that an outflow of resources will be
required to settle or a reliable estimate of the amount cannot be made. Cantingent Babilities are
disclosed in the notes. Contingent assets are not recognised in the financial statements.

Provisians are reviewed at each halance sheet date adjusted to reflect the current best estimates.
Revenue Recognition:

The Company derives revenue primarily from Services to Corparate and Securities Services. The
Company recoghizes revenue when the significant terms of the arrangement are enforceabie,
services have been delivered and the collectability is reasonably assured. The method for

recognizing revenues and costs depends on the nature of the services rendered:

a. Time and service contracts

Revenues and costs relating to time and service contracts are recognized as the related
services are rendered.

b. Annual / monthly Fee contracts
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Revenue from Annual / monthly fee contracts is recognized ratably over the periad of the
contract using the percentage of completion method. When services are performed through
an indefinite number of repetitive acts over a specified period of time, revenue is recognized
on a straight line basis over the specified period or under some other methad that better
represents the stage of completion.

The Company accounts for volume discounts and pricing incentives to customers by reducing the
amount of revenue recognized at the time of sale. Revenues are shown net of applicable
discaunts and allowances.

2.13  Dividend Income

Dividend incore is recognized in the statement of profit and Joss on the date that the Company's
right to receive payment is established.

2,14 Finance income and expense

Finance income consists of interest income on funds invested, dividend income and gains on the
disposal of FVTPL financial assets. Interest Income is recognized as it accrues in the statement of
profit and less, using the effective interest method,

Finance expenses consist of interest expense on loans, horrowings and finance lease.
Borrowing costs are recognized in the statement of profit and loss using the effective interest
methaod.

2.15  Taxation

Income tax comprises current and deferred tax. Income tax expense is recognized in the
statement of profit and loss except to the extent it relates to ftems directly recognized in equity
or in ather comprehensive income,

o, Current income tax

Current income tax for the current and prior periods are measured at the amount expected
ta be recovered from or paid to the taxation authorities based on the taxahle income for the
perlod, The tax rates and tax [aws used to compute the current tax amount are those that
are enacted or substantively enacted by the reporting date and applicable for the period.
The Company offsets current tax assets and current tax liabilities, where it has a legally
enforceable right to set off the recognized amaunts and where it intends either to settle onh
a net basis or to realize the asset and liability simultaneously.

3
¢
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b. Deferred income tax

Deferred income tax is recognized using the balance sheet approach, Deferred income tax
assets and liabilities are recognized for deductible and taxable temporary differences
arlsing between the tax base of assets and liabilities and their carrying amount in financial
statements, except when the deferred Income tax arises from the initial recognition of
goodwill or an asset or liahility in a transaction that is not a business combination and
affects neither accounting nor taxable profits or loss at the time of the transaction.

Deferred income tax asset are recognized to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences, and the carry forward
of unused tax credits and unused tax fosses can be utilized. Deferred income tax liabilities
are recognized for all taxable temporary differences.

The carrying amount of deferred incoma tax assets is reviewed at each reporting date and
reduced to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred income tax asset to be utilized. Deferred income
tax assets and liabilities are measured at the tax rates that are expected to apply in the
period when the asset Is realized or the liability is settled, based on tax rates {and tax laws)
that have been enacted or substantively enacted at the reporting date.

Deferred tax assets include Minimum Alternate Tax (MAT) paid in accordance with the tax
laws in India, which Is likely to give future economic benefits in the form of availability of set
off against future income tax liability. Accordingly, MAT is recognised as deferred tax asset in
the balance sheet when the asset can be measured reliably and It is probable that the future
economic benefit associated with the asset will be realised.

The Company recognises Interest levied and penalties related to income tax assessments in
income tax expenses.

2.16 Earnings per share

The Company reports basic and diluted earnings per share in accordance with Ind AS 33 on
Earnings per share. Basic earnings per share is computed using the weighted average number of
equity shares outstanding during the period.

Diluted EPS is camputed by dividing the net profit/loss after tax by the weighted average number
of equity shares considered for deriving basic EPS and also weighted average number of equity
shares that could have been issued upon conversion of all dilutive potential equity shares. Difutive
potential equity shares are deemed converted as of the beginning of the period, unless issued at
a later date. Dilutive potential equity shares are determined Independently for each periad
presented. The number of equity shares and potentially dilutive equity shares are adjusted for
honus shares, as approptiate.
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2.17  Current and Non-current classification

The company present assets and liabilities in the balance sheet based on current/non-current
classification

Assets: An asset is classified as current when it satisfies any of the foHowing criteria:

a. it is expected to be realised in, or is intended for sale or consumption in, the entity’s
normal operating cycle;

b. it is held primarily for the purpose of being traded;

it is expected to be realised within twelve months after the balance sheet date; or

it Is cash or a cash equivalent unless it is restricted from being exchanged or used to

settle a Hability for at least twelve months after the balance sheet date

a o

All other assets are classified as non-current.
Liabllities: A labllity is classified as current when it satisfies any of the following criteria:

(a) Itis expected to be settled in, the entity’s normal operating cycle;

{b) It is held primarily for the purpose of being traded; it is due to be settled within
twelve months after the balance sheet date; or

{c) The Campany does not have an unconditional right to defer settlement of the
liability for at least twelve months after the balance sheet date.

Al other liabilities are dassified as non-current.
Deferred tax assets and liahilities are classified as non-current assets and liabilities.
Operating Cycle

Based on the nature of products / activities of the Company and the normat time between
acquisition of assets and their realisation in cash or cash equivalents, the Company has
determined its operating cycle as 12 months for the purpose of classification of its assets and
ftabilities as current and non-current.

2.18 Government grants

Government grants are recognised where there is reasonable assurance that the grant will be
recelved and all attached conditions will be complied with. When the grant relates to an expense
Ttem, it is recognised as income on a systematic basis over the perlods that the related costs, for
which it is intended to compensate, are expensed. When the grant relates to an asset, it is
nised as income in equal amounts over the expected useful life of the related asset.

aje
i
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2.19

2.20

Cash Flow Statement

Cash flows are reporied using the indirect method, wherehy profit for the pericd is adjusted for
the effects of transactions of a non-cash nature, any deferrals or accruals of past or future
cperating cash receipts or payments and item of income or expenses associated with investing or
financing cash flows, The cash flows from operating, investing and financing activities of the
Company are segregated,

Cash and cash equivalents (for purposes of Cash Flow Statement)

Cash equivalents are shart-term balances (with an original maturity of three months or less from
the date of acquisition), highly liquid investments that are readily convertible into known amounts
of cash and net of outstanding bank overdrafts that are repayable on demand, book overdraft and
are considered part of the Company's cash management system,
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India International Exchange (IFSC) Limited -

Notes forming part of the Financial Statements for the Year ended March 31, 2018

4, Other intangible assets

{in USD}
Particulars Software Total
Gross hlock
Balance as at April 01, 2017 1,38,578 1,38,578
Additions during the year 1,03,019 1,03,019
Deductions /! adjustments (355) (355}
Balance as at March 31, 2018 2,41,242 2,41,242
Accumulated depraciation and impairment
Balance as at April 01, 2017 6,050 6,050
Amortisation for the year 34,562 34,562
Daductions / Adjustments -15.00 -15
Balance as at March 31, 2018 40,597 40,587
Net book value
Balance as at March 31, 2018 2,400,645 2,00,645
Balance as at March 31, 2017 1,32,528 1,32,528
{In Rs)
Particulars Software Tatal
Gross block
Balance as at Aprll 01, 2017 89,85,204 89,385,204
Additions during the year 67,00,778 67,00,778
Deductions / adjustments {23,091) (23,091)
Currency Fiuctuation 28,478 28,478
Balance as at March 31, 2018 1,56,91,369 | 1,56,91,369
Accumulated depreciation and impairment
Balance as at April 01, 2017 3,92,274 3,82.274
Amortisation for the year 22,27,431 22,27.431
Deductions / Adjustments -867 -967
Currency Fluctuation 21,858 21,858
Balance as at March 31, 20138 26,40,596 26,40,596
Net book value
Balance as at March 31, 2018 1,30,50,773 | 1,30,50,773
Balance as at March 31, 2017 85,92,930 85,952,930




India Intemalional Exchange (IFSC}) Limited
Notes forming past of the Financlal Statements for the Year ended March 2618

5, Cash and cash equivalents
As at March 31, 2018 " As at March 34, 2017
Particulars {Rs} {usn) {Rs) {UsD}
Audited audited Audlted Audited
Balance with Banks
Qwn Fund
It Current Accounts 8,65,38 443 13,320,458 | 31,91,36,173 49,22,009
Member Fund
in Current Accoumts 7,21,98,951 11,10,000 6,21,97,H8 8,056,030
Farmarked Fund - Investor protection fund
In Current Accounts 9,713,710 14,970 4,70,834 14,970
Cash and cash equivatents : 15,97,11,104 24,55,428 17,23,03,825 57,42,008
6. Bank Balances Qther than above
As at March 31, 20318 As at March 31, 2017
Particulars {Rs} [USD) {Rs) {UsD}
Audited Audited Audited Audited
Balance with Banks
Qwn Fund
fn Deposit account 16,12,64,488 24,79,310 - -
Merber Fund
In Deposit account 1,62,61,025 2,580,000 - -
Bank Balancas Other than ahoue 17,75,25,513 27,258,310 - -
7, Trade Receivables
As at March 31, 2018 As at March 31, 2017
Particulars {Rs} {UsD) {Rs) {uUsD)
Audited Audited Audited Audited
Current
Trade Recalvables .

- Secured, considered good £4.50,750¢ 17,692 28,594 441 !
Total Trade recelvables 11,50,760 17,692 28,534 441
8. Other financial assets

As at March 31, 2018 Ag at March 31, 2017
Particulars [Rs) {UsD) {Hs} {UsD}
Audited Auditad Audited Audited
Non Cutrent
Advance to staff 6,12,520 2417 4,32,733 5,674
Deposits with public bedles and other partles 31,74,721 48,778 21,80,652 33,632
Tatal {A) 137,85,241 58,195 26,13,385 49,306
Current
Deposits with public bodies and other parties 30,115 463 097,532 1,360
Advances to Staff 1,08,960 1,691 59.976 925
Receivable from Group Companles 26,77,098 41,172 12,67,789 19,883
Receivable from Holding Companies 86,52,947 1,33,032 - -
Total (B) 1,14,71,048 1,726,358 14,15,297 21,828
Total {A+B) 1,52,56,289 2,34,553 46,28,681 52,134
9. Other assets
As at March 31, 2018 As at March 34, 2017
Particulars {Rs} {UsD) {Rs} {usk}
Audited Audited Audited Audited
Current .
Advance to Vendors 7,418 114 - -
Prepaid Expenses 24,44 487 37,582 18,34,6808 28,295
Cenvat receivable 12,42,342 19,100 14,50,180 22,365
G5T raceivable $3,91,619 21,998 - .
50,85,863 28,191 32,84,784




{ndla International Exchange (FS5C) Limiled
Hotes forming part of the Financlal Statements for he ‘Year ended March 2018

10. Equity Share Capital

As at March 31, 2018 As at March 31, 2057
Particulars {Rs} {UsD) {Rs) {UsD}
Audited Audited Audited Audited
Equity Share Capital
Authatised share capital:
75,00,00,000 (Previous year - 55,00,00,000) Equity Shares of Re 1/- each with 75,00,00,000 | Mol Applicable | 55,00,80,000 | Nat Applicable
voting rights
Issued, Subseribed and fully Paid - up
75,00,00,000 (Previous year - 55,00,00,000) Equity Shares of Re 1/- each with 75,00,00,800 1,11,49,981] 54,99,99,984 80,29,370
voting rights
Recondliation of the number of shares autstanding at tha begimning and at the end of the reporting periad
As at March 31, 2018 As at March 31, 2017
Particulars (Rs) {UsD) (s} {usD)
Audited Audited Augdited Audited
Mo. of shares at the heglnning of the year 54,89,80,984 - - -
Alotment [Subscription Money) - - 9,09,994 -
Praferential alfotment and subscription maney 20,060,00,006 - 54,90,60,000 -
No. of shares at the end of tha year 75,00,00,000 - 54,99,99,994 -
11, Other equity
As at March 31, 2018 As at March 31, 2017
Particulars {Rs) (UsSD) {Rs) {Us0)
Audited Audited Audited Audited
Retained earnings
Balance at the beginning of the period {12,03,02,920) ($4,02,190) - “
Total Comprehensive laceme during the year / period (19,29,84,227) (30,33,687)F (12,03,02,920) {14,02.190)
Less : Transfer to Liquidity Enhancament Scherne {LES) Resarve {4,51,52,427) (7,06,309)
Add: LES expenditure incurred during the year 2,13,04,441 330,571
Closing Balance (39,71,36,133) (48,11,615)} (12,03,02,920) (14,02,190}
tiquidity Enhancement Scheme {LES] Reserve (Refer note 30}
Add: Transfer from Retained Earning 451,52,427 7,06,309 - -
Less; 1E5 expenditure incurred durlng the year {2,13,04,441) {3,36,571) - -
Closing Balance 2,38,47,388 375,738 - -
Total [31,32,87,147) {44,35,877)] {12,03,02,920) {14,02,190)
12, Trade payahles
As at March 31, 2018 As at March 31, 2017
Partlcufars {Rs) {UsD} [Rs) {UsD)
Audited Aud!tad Audited Audited
Current
Totat cutstanding dues of micro, small snd medium enterprises (A) 26,343 406 - -
Payable 1o sarvice providers 4,30,69,503 200,933 2,21,72,208 3,41,960¢
Payable to holding company - - 42,79,737 66,008
Payable to Group Companles 23,546 362 282,801 4363
Tatal autstanding dues of crediter other than micro, small and medium 1,30,83,049 2,01,295 2,57,34,836 4,412,329
enterprises {B)
Total {A+B) 1,31,19,392 2,01,700 2,67,34,834 4,12,379
Disclasures vequired under section 22 of the Micro, Small and Medium Enterprises Develcpmant Act, 2606
(a} Frincipal amount and interest thergon remalning unpaid at the end of year 26,343 105 B -
Interest paid including payment mada beyand appointed day
(b} Interest due and payable for delay duzlng the year / geriod - . -
(c} Amount of interest accrued and unpaid as at year end / period end - - -
(d} The armount of further interest due and payable even in the succeeding year / - - -




India Inlemational Exchange (IFSC} Limiled
Noles forning part of the Financial Statements for the Year anded March 2018

13, Other financial Hlabilities
As at March 31, 2018 As at March 31, 2017
Particulars [Rs) {uso} {R3} {USB)
Audited Audited Audited Audited
MNon Current
Finance lease chligations 2,94 064 4,521 3,23.091 4,983
Totai {A} 2,94,064 4,521 3,723,091 4,983
Current
Payabie far fixed assets 30,62,862 47089 4,16,28,688 6,42,051
Accrued employes bensfits 1,26,13,222 1,93.918 1.,55,08,741 240,578
Deposits from Members 8,84.59,976 13,60,000 52197418 8,05,030
Currant raturities of finance lease obllgatlons 28,680 444 2,32,57,022 3,58,691
Accrued Interest on finance |ease obifigations 130 2 130 2
Total (B} 10,41,65,070 16,001,453 | 13,26,82 559 20,456,352
Total (A+B) 11,44,59,134 16,05,974 |  13,30,05,590 20,531,335
14. Provisions
As at March 31, 2018 As at March 31, 2017
Particulars {Rs} {UsD) {Rs} |UsD}
Audited Audited Audited Audited
Non Carrent
Gratuity liability (Refer nate 21.1.1} 62,20,623 95,637 49,40,312 76,194
Tatal {A} 62,20,623 895,637 19,40,312 76,194
Current
Gratuity Habiiity {Refer note 21.1.1} 1,20,657 1,855 79,038 1,219
Compensated Absences {Refer note 21.1.2) §7,65,805 1,063,885 41,680,434 84,166
Tatal {B} 68,76,462 1,05,720 42,39,472 b5,385
Total {A+B] 1,30,97,085 2,01,357 91,79,784 141,579
15. Other iabilitles
As at March 31, 2018 As at March 31, 2017
Particulars {Rs) (UsSD) |Ris) {U5D})
Audited Audlted Audited Audited
Currant
Qum
Statutory remittances 81,78,845 1,25,740 13,20,049 20,359
Advance Revenue 98,347 1,512 - N
Earmarked
Contribution payable to investor Protection Fund 9,73,710 £4,970 9,70,634 14,970
Total 92,540,702 1,42,222 22,530,683 35,379

4y



India Internationat Exchange (IFSC) Limited
Notes forming par of the Financlal Slatements for the Year ended March 31, 2018

16, Income from Cperatlons

For the Year ended

From September 2015 to

Particufars March 2018 March 2017
(Rs) {UsD) {Rs) {usoy

Audited Audited Audlted Auditad
Annuat Subscription Fees from Members 18,04,527 28,000 - .
Listing Fees 7,68,535 11,925 - -
Charges Recovered 1,00,409 1,558 - -
Processing Fees 1,28,895 2,000 - -
TOTAL 28,02,366 43,483 - -

17. Employee benefits expanse

Particulars

For the Year ended

From September 2015 to

March 2018 March 2017
(Rs} {UsD) {Rs) {UsD)
Audited Audited Audited Audited

Saiaries, allowances and bonus
Contribution to praovident and other Funds
Staff weifare expenses

Compensated absences

TOTAL

6,56,41,933 |  10,18535

44,84,766 69,588
3,64,257 5,652
47,10,525 73,091

2,70,02,066 4,01,8%
10,40,050 15,480
2,21,515 3,297
4,91,404 7,314

7,52,01,48% 11,66,866

2,87,55,035 | 4,27,987

18, Administration and other expanses

For the Year anded

From September 2015 to

Particulars March 2018 March 17
{Rs} {usp) {Rs]) {UsD}

Audited Audited Audited Audited
Advertising and marketing expenses 31,95,947 49,580 11,56,355 17,220
Travelfing expanses 75,88,617 1,17,749 1,15,03,841 1,714,222
Computer technology related expenses 2,68,03,029 4,15,890 £,12,60,625 1,67,602

Data Feed Expenses 26,90,1563 41,742 - -
Meeting ,seminar and event expenses 18,79,222 29,159 1,78,31,753 2,65,406
SEBI Regulatory Feas 49,74 437 77,186 1,03,602 1,542
Contribution to Investors Protection Fund - - 10,05,785 14,970
Director Faes 3,00,260 4,659 1,21,070 1,802
Bank charges 72,052 1,118 86,335 1,285
Rent 1,98,369 3078 3,00,123 4,467
Professional Fee (Refer note betow) 22,50,052 34,913 29,53,326 43,957
Legal Fees 43,19,523 67,024 83,446 1,242
Audit Fees 1,05,049 1,630 12,967 193

Insurane 72,954 1,132 - -
Building repair and maintenance 65,65,514 1,01,874 23,94,467 35,639
Stamp duty & registration fee 17,50,907 27,168 55,84,521 89,073
Electricity expenses 87,551,119 135,787 9,33,022 13,887
Printing and stationery expenses 10,384,908 15,834 7%,482 1,183
Postage and telephone expenses 4,067,372 6,321 7.40,195 11,017

Sponsorship Charges 13,83,621 21,469 - -
Miscellaneous Expenses 20,85,775 32,364 4,98,553 7,421
Foreign Exchange Loss 23,02,7086 35,730 11,433,910 16,877
“|TOTAL 7,87,81,596 | 12,22417| 58184,018| 866,005

Note : Professional Fees includes payment to audltor Rs 69,424 {USD 1,077) towards Other services and Other

reimbursement of expenses,

19. Exchange Rate :-

Amounts of Balance Sheet other than sharehoides funds, LES resesve in these financial statements have been translated
{nto indian rupees at the closing rate as at 31 March 2018 which is 1 USD = 8¢ 650441, amount of Statement Profit and
1055 at the average rate from 01 Aprif 2017 to 31 March 2018 which is 1 USD = Rs 64.4474.




INDIA INTERNATIONAL EXCHANGE (IFSC) Limited

{Formerly known as BSE International Exchange (IFSC) Limited)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

20,

21.

Earnings Per Share

Particulars For the Year Ended March From September 12, 2016 to

2018 period ended March 31, 2017
{Rs) {UsD) {Rs} {UsD)

Profit / {Loss} for the year/period- {19,49,36,306) | (30,24,735} | {9,42,25,383) {14,02,441)

Weighted average number of equity 65,41,09,586 | 65,41,09,586 | 33,42,23,875 33,42,23,875

shares (Nos)

Earnings per share basic and diluted {0.265) {0.004) {0.282) (0.004)

before exceptional item

Earnings per share hasic and diluted {0.298) {0.005) (0.282) {0.004)

after exceptional item

Face value per equity share 1 NA 1 NA

Disclosure as required on “Employee Benefits” is as under:

21.1.1 Defined Benefit Plan — Gratuity

The Company offers its empioyees defined-benefit plans in the form of a gratuity scheme {a lump
sum amount). Benefits under the defined benefit plans are typically based on years of service and
the employee’s compensation {generally immediately before retirement). The gratuity scheme
covers substantially all regular employees.

In particular, there 1s a risk for the Company that any adverse salary growth or demographic
experience can result in an increase in cost of providing these benefits to employees in future.
since the benefits are lump sum in nature the plan Is nat subject fo any longevity risks.

i. The following tables set out the unfunded status of the gratuity plans and the amaunts
recognized in the Company's financial statements.

Particulars As at As at As at As at
March March March 31, | March 31,
31,2018 | 31,2018 2017 2017
{Rs) {UsD} (Rs} {Usb)
Change In benefit obligations
Benefit obligations at the beginning 50,19,350 77,413 - -
Current Service Cost 9,53,435 14,794 2,684,334 4,232
Past Service Cost 2,30,719 3,579 - -
Interest on defined benefit obligation 3,65,095 5,665 71,151 1,059
Actuarial loss / {gain) arising from change | {2,68,488) {4,166} | (1,83,151) (2,726)
in financial assumptions
Actuarial loss / (gain) arising on account of | 8,45,421 13,118 1,66,287 2,475




INDIA INTERNATIONAL EXCHANGE (IFSC) Limited

{Formerly known as BSE International Exchange (IFSC) Limited)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Particulars As at As at As at As at
March March March 31, | March 31,
31,2018 | 31,2018 2017 2017
(Rs) {usD) {Rs) {(UsD)
Translation/ Forex impact 19,549 (245) {11,846) -
Net Liability assumed on transfer within (8,23,801) | (12,665} 46,92,575 72,373
Group companies
Closing Defined Benefit Obligation 63,41,280 97,492 | 50,19,350 77,413
Current Provision {Refer note 14} 1,20,657 1,855 79,038 1219
Non-Current Provision {Refer note 14) 62,20,623 95,637 | 49,540,312 76,194
ii. Amount recognised in the Statement of Profit and Loss
Particulars For the Year Ended Fram September 12, 2016
March 2018 to period ended March 31,
2017
{Rs) {USD}) {Rs) {UsD)
Current Service Cost 9,53,435 14,794 2,84,334 4,232
Past Service Cost 2,30,718 3,579 - -
Interest on net defined benefit| 3,65,095 5,665 71,151 1,059
ohligations
Total Included in “Employee Benefit | 15,49,249 24,038 3,55,485 5,291
Expense”
iti. Amount recognised in the Other Comprehensive Income
Particulars Far the For the From From
Year Year September September
Ended Endad 12,2016 to 12,2016 to
March March perlad period
2018 2018 ended ended
March 34, March 31,
2017 2017
{Rs} {UsD} (Rs} {UsD)
Actuarial loss / (gain) arislng from | (2,68,488) {4,166} (1,83,151} (2,726)
change in financial assumptions
Actuarial loss / (gain) arising on | 845,421 13,118 1,66,287 2,475
account of experience changes
Amount recagnised in the Other | 5,76,933 8,952 (16,864) {251)




INDIA INTERNATIONAL EXCHANGE (IFSC) Limited

(Formerly known as BSE International Exchange (IFSC) Limited)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 3%, 2013

iv. Principle actuarial assumption

Assumptions March 31, March 31,
2018 2017

Discaunt Rate 7.75% 7.40%

Salary escalation 7.00% 7.00%

« Discount Rate: The discount rate is based cn the prevailing market yields of Indian government
securities as at the balance sheet date for the estimated term of the obligations.

» Salary Escalation Rate: The estimates of future salary increases consldered takes Into account
the inflation, seniority, promaotion and other relevant factors.

s The Company has considered past service on account of benefit amendment,

v, Sensitivity Analysis: The following table summarizes the impact in percentage terms on the
reported defined benefit obligation at the end of the reporting period arising on account of an
increase or decrease In the reported assumption by 50 basis points:-

For the Year ended

From Septamber 12,

March 31, 2018 2016 to period ended
. March 31, 2017
Particulars Salar Salor
Discount V Discount y
escalation escalatio
rate rate
rate nrate
impact of increase in 50 bps on defined benefit {5.73)% 6.19% {5.72)% 6.15%
obligation
Impact of decrease in 50 bps or defined benefit 6.18% (5.79)% 6.15% {5.76}%
obligation

Sensitivity for the significant actuarial assumptions Is computed by varying one actuarial
assumption used for the valuation of the defined benefit obligation by 50 basis paints, keeping

all other actuarial assumption constant.

S



INDIA INTERNATIONAL EXCHANGE (IFSC) Limited

(Formerly known as BSE International Exchange (IFSC) Limited)
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

vi, Maturity profile of defined henefit obligations

Maturity Proflle March 31, 2018 | March 31, 2017
Expected benefits for year 1 1,20,675 79,068
Expected benefits for year 2 1,31,124 86,089
Expected benefiis for year 3 1,38,450 96,159
Expected benefits for year 4 1,456,586 1,06,398
Expected benefits for year 5 1,57,965 1,16,209
Expected benefits for year 6 1,70,635 1,25,866
Expected benefits for year 7 1,78,746 1,36,360
Expected benefits for year 8 1,93,446 1,44,204
Expected henefits for year 9 2,08,656 1,56,242
Expected henefits for year 16 and above 1,67,99,760 12,395,293

The weighted average duration to the payment of these cash flows is 11.89 years {previous
period 11,86 years),

21.1.2 Defined Benefit Plan — Compensated absence

The liability for compensated absences as at the year ended March 31, 2018 is Rs 67,55,805 {usp-
1,03,865) (2017 : Rs 41,60,434 (USD-64,166)) as shown under current other financial liahilities.
During the current year, provision for compensated absence amounting to Rs 47,10,525 {USD-
73,001) {2017: Rs 4,91,404 {USD-7,314)) have been charged to the Statement of Profit and Loss,
under Compensated absence in note 17 “Employee benefits expense”.

For Principle actuarial assumption refer above iv table of assumption.

212 Defined Contribution Plan — Provident Fund, Pension Fund and Naticnal Pension
Scheme (NPS}

These are plans in which the Company pays pre-defined amounts to separate funds and does nat
have any legal or informal obligation to pay additional sums. The Company offers its employees
defined contribution plan in the form of provident fund and family pension fund. Provident fund
and family pension fund cover substantially afl regufar employees. While both, the employees and
the Company pay predetermined contributions into the provident fund and National Pension
Scheme, cantributions into the family pension fund are made by only the Company. The
contributions are based on a certain proportion of the employee’s salary.




INDIA INTERNATIONAL EXCHANGE (IFSC) Limited

(Formerly known as BSE International Exchange {IFSC) Limited)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

22.

23,

During the current year, provident fund contributions amounting to Rs 20,63,573 (USD-32,021)
(2017:Rs 4,88,278 (USD-7,267) have been charged to the Statement of Profit and Loss, under,
Contributions to provident, gratuity and other funds in note 17 “Employee benefits expense”.

During the current year, National pension scheme contributions amounting to Rs 8,71,344 (USD-
13,529} (2047: Rs 1,96,324 {USD- 2,922) have heen charged to the Statement of Profit and Loss,
under Contributions to provident, gratuity and other funds in note 17 “Employee benefits
expense”,

Segment Reporting

The Chief Executive Officer & Managing Director of the Company has been identified as the Chief
Operating Decision Maker (CODM) as defined by Ind AS 108, Operating Segments. The CODM
evaluates the Company’s performance and allocates resources based on an analysis of various
performance indicators by industry classes. Accordingly, segment information has been presented
for industry classes. The "Campany" or the "Exchange” operates only in one Business Segment i.e.
"Facilitating Trading In Securities and other related ancillary Services", hence does not have any
reportable Segments as per Indian Accounting Standard 108 *Operating Segments”. The
reportable business segments are in line with the segment wise information which is being
presented to the COBM.

Financial Instruments

The significant accounting palicies, including the criteria for recognition, the basls of
measurement and the basis on which income and expenses are recognised, in respect of each
class of financial asset, financial liability and equity instrument are disclosed in note 2.5 to the
financial statements.

Fair value hierarchy:

The fair value hierarchy is based on inputs to valuation techniques that are used to measure fair
value that are either observable or unobservable and consists of the following three levels:

» level 1 — Inputs are quoted prices {unadjusted) in active markets for identical assets or

liahilities.

» level 2 — Inputs are other than quotad prices included within Level 1 that are observable for
the asset or iability, either directly (i.e. as prices) or indirectly {l.e. derived from oprices).

3 Level 3 — Inputs are not based on cbservable market data {unobservable inputs).

The carrying value of financial instruments by categories as at balance sheet date Is as follows and

the directors consider that the carrying amounts of below mentioned financial assets and financial
liabilities recognised in the balance sheet approximate their falr values.

?z/
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24,

Particulars As at March As at As at March
31, 2018 March 31, 2017 As at March
31,2018 31, 2017
(Rs) (UsD) (Rs) (UsD)
Financial Assets carried at amortised cost
Other non-current financial assets 37,85,241 58,195 26,13,385 40,306
Cash and cash equivalents 15,97,11,104 | 24,55,428 | 37,23,03,825 57,42,009
Bank Balances 17,75,25,513 | 27,29,310 - -
Trade Receivables 11,50,760 17,692 28,594 441
Other current financial assets 1,14,71,048 | 1,76,358 14,15,297 21,828
Total 35,36,43,666 | 54,36,983 | 37,63,61,101 58,04,584
Financlal Liabilities carried at amartised
cost
Other nan-current financial liabilities 2,594,064 4,521 3,23,09] 4,983
Trade payables 1,31,19,392 | 2,0,700 | 2,67,34,836 4,12,329
Other current financial liabilities 10,41,65,070 | 16,01,453 ; 13,26,82,599 20,46,352
Total 11,75,78,526 | 18,07,674 | 15,97,40,526 24,63,664
Related Party Transactions
1. Mames of related parties and nature of relationship

Category of related parties Name

Holding Company BSE Limited

fetlow Subsidiaries: india International Clearing Corporation (IFSC)

Limited

Indian Clearing Corporation Limited

Marketplace Technologies Private Limited

BSE Investments Limited

BSE Ebix Insurance Broking Private Limited {w.e.f
March 15, 2018)

BSE Institute Limited

BSE CSR Integrated Foundation

BSE Sammaan CSR Limited

Marketplace Tech Infra Services Private Limited

BSE skills Limited

BES1 Sector Skill Council of India

BIL Ryerson Technology start up Incubator
Foundation

Central Depository Services (india} Limited {upto
June 29, 2017)

CDSL Ventures Limited (upto June 29, 2017)
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Category of related parties Name

CDSL Insurance Repository Limited {upto June 29,
2017)

CDSL Commeodity Repository Limited {upto fune 29,
2017)

Assaciate of Holding Central Depositary Services {India) Limited (w.e.f
June 30, 2017)

CDSL Ventures Limited (w.e.f June 30, 2017)

CDSL insurance Repository Limited (w.e.f lune 30,
2017)

CDSL Commadity Repository Limited (w.e.f June 30,
2017)

Asia Index Private Limited

Mr. Ashishkumar Chauhan — Non Executive
Chairman

Mr. Balasubramaniam Venkataramani - Manhaging
Director and Chief Executive Officer

Mr. Ajit Ranade — Independent Director

Mr. Anand Sinha ~ Independent Director

Mr, Nehal Vora — Director

Key Management Personnel

2. Transactions with Related Parties
{a) BSE Ltd {Holding Campany):

For the Year For the From From
ended March | Year ended | September 12, | September
31, 2018 {Rs) | March 31, | 2016 to peried | 12,2016 to
, 2018 ended March period
Particulars {UsSD) 31, 2017 ended
(Rs) March 31,
2017
(UsD)
Reimbursement/(Recovery) of Expensas/ Transactions
Stamp duty & regisiration fee “ - 49,64,224 73,887
Travelling expenses - - 17,43,293 25,947
Professional Fee - - 14,13,170 21,033
Advertising and marketing - - 11,56,955 17,220
expenses

56
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For the Year For the From From
ended March | Year ended | September 12, | September
31,2018 {Rs) | March 31, | 2016 to period | 12,2016 to
Particulars 2018 endad March period
{usD) 31, 2017 ended
{Rs) March 31,
2017
(UsD)
Meeting and sersinar - - 9,61,374 14,309
expenses
Salaries, allowances and - - 5,58,321 8,310
bonus
Miscellaneaus Expenses - - 2,39,185 3,560
Legal Fees - - 83,446 1,242
Printing and  stationery - - 26,641 397
expenses
Staff weifare expenses - - 3,494 52
Computer Technalogy 26,16,445 40,598 - -
related Expenses
Reimbursement of Purchase - - 2,47,186 3,812
of Property, plant and
equipments
Purchase of Property, plant - - 12,34,205 19,035
and equipments
Advance to Staff 3,10,846 4,779 505,028 7,789
Recovery of gratuity liabilities {1,35,552) {2,084) (46,92,579) {72,373)
Recovery of Compensated (17,562} {270) (36,86,191) {56,852)
ahsence liabilities
Equity Share Capital 20,00,00,006 { 31,20,611 | 54,99,59,994 | 8G,29,370
As at As at As at March As at March
Particulars March 31, | March 31, 31, 2017 31, 2017
2018 2018 {Rs) (USD)
{Rs) (USD}
Liahility
Payable {net) - - 42,79,737 66,006
Assets
Recejvable (net)* 86,52,947 1,33,032 - -

*

The above receivable does not include payable provision amounting to Rs 4,13,079 (USD

6,351) as at March 31, 2018,
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(b) India international Clearing Corporations (IFSC} Limited {Fellow Subsidiary):

For the For the " From From
Year Year September 12, | September 12,

particulars anded ended 2016 to period | 2016 to period

March 31, | March 31, | ended March | ended March

2018 (Rs} 2018 31, 2017 (Rs} 31, 2017 {USD)

{USD)

Recovery of Expenses/Transactions
Computer Technology { 21,12,326 32,776 - -
Related Expenses
Electricity Expenses 12,90,564 20,025 91,508 1,362
Staff Welfare Expenses - - 38,968 580
Travetling Expenses 541,775 8,406 13,08,058 19,469
Property, Plant and 4,447 68.38 37,606 580
Equipment’s
Others - - {1,30,196) (2,008}
Salarfes, allowances and} 5,80,913 9,014 - -
honus )
Professional Fees 1,18,899 1,845 - -

Receivable of  Gratuity | 9,539,353 14,749 - -
liability on account of
employee transfer

As at As at As at Mar
Particulars March March As at March 31 2017
31,2018 | 31,2018 | 31,2017 (Rs) ("J sD)
(Rs) (USD)
Assets
Receivahle (net)* 26,77,996 41,172 12,67,789 15,553

*  ‘The above receivable does not include racovery provision amounting to Rs 3,41,456 {USD
250} as at March 31, 2018.
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{C) Marketplace Technolagies Private Ltd (Fellow Subsidiary):

For the Year For the From From
ended Year ended | September September
March31, | March31, | 12,2016t0 | 12,2016%0
. 2018 (Rs 2018 eriod eriod
Particulars (5 (USD) onded onded
March 31, March 31,
2017 2017
{Rs) {usD)
Expenditure
Computer technology 91,386 1,418 3,25,680 4,847
related expenses :
M::'i:tsl M::'Scr?tal As at March | As at Mar
Particulars ! ! 31, 2017 31, 2017
2018 2018
(Rs) (USD) {Rs) {usD)
Liability
Payable | - - 2,82,891 | 4,363
{d) India Clearing Corporation Limited (Fellow Subsidiary):
For the Year For the From From
ended Year ended | September September
March 31, March 31, 12,2016 to 12, 2016 to
Particulars 2018 2018 period period
(Rs) {usD) ended ended
March 31, March 31,
2017 2017
{Rs) {usD)
Expenditure
Rent for Guest house - 25,044 389 - -
Travelling Expenses
Asat As at
As at March | Asat Mar
Particulars March 31, | March 31, 15, 5099 | 31,2017
2018 2018 (Rs) (USD)
{Rs) {ush)
Liahility
Payable* | 23546 362 | - -

* The ahove receivable dees not include provision amounting to Rs 4,200 {USD 65) as at March
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{e) Key Managerial remuneration:

25.

26.

27,

Particular For the For the From From
Year ended Year September 12, | September 12,
March 31, ended 2016 ta perfod | 2016 to period
2018 March ended March | ended March
(Rs) 31, 2018 31, 2047 31, 2017
{UsSD) {Rs) (USD}
Salaries, allowances & bonus and contribution to Funds
Mr. Balasubramaniam | 2,17,32,637 | 3,37,215 46,000,515 55,543
Venkataramani - Managing
Director and Chief Executive
Officer™®

* The Company provides long term benefits in the farm of Gratulty to Key manageriai person
along with all employees, cost of same is not identifiable separately and not disciosed.

Contingent liabilities

There are no contingent liabilities as at March 31, 2018 (March 31, 2017 : Nil).

Capital Commitment

Estimated amount of contracts remaining to be exacuted on capital account, not provided for
amounting to Rs 1,11,79,455/- {(USD —1,71,875) (2017 : Nil}.

Lease

271 Operating Lease: The Company has taken residential facilities and official facilities
under cancellable operating lease. During the year ended March 31, 2018 rental
expenses under cancellable operating lease Is recorded Rs 1,98,369 {USD-3,078)

(2017: Rs 3,00,123 (USD-4,467)).

27.2  Finance Lease —

During the previous period, Company has taken leasehold premises and
improvements on lease term of 30 years. The minimum lease rentals along with
their leased premium and the present value of minimum lease payments in respect
of assets acquired under finance lease are as follows:

Amount in Rs
Total

Payable later
than 5 year

Payable later
than 1 year and
not later than 5

year

Payahla not
later than 1 year

Particular
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March 31, 2018 30,382 60,764 3,49,326 4,540,472
March 31, 2017 2,32,57,430 60,764 3,798,766 2,36,97,960
Finance Charge
March 31, 2018 1,501 6,403 1,09,623 1,17,528
March 31, 2017 305 4,151 1,13,391 1,17,847
Present value of Minimum Lease Payments
March 31, 2018 28,881 54,361 2,35,703 3,22,944
March 31, 2017 2,32,57,125 56,613 2,66,375 2,35,80,113

Amount in USD

Particular Payahle not Payable later Payahie later Total
later than 1 year | than 1 year and than 5 year
not later than 5
year

Minimum Lease Payments
March 31, 2018 467 934 5,371 6,772
March 31, 2017 358,687 937 5,858 3,65,492
Finance Charge
March 31, 2018 23 98 1,685 1,807
March 31, 2017 4 64 1,750 1,818
Present value of Minimum Lease Payments
March 31, 2018 444 836 3,685 4,965
March 31, 2017 3,58,653 873 4,108 3,63,674

28,  Financial Risk Management:

The Company's principal financial liabilities, comprise trade and ather payahbles. The main purpose
of these financial liabitities is to support its operations. The Company’s principal financial assets
Includes Cash and cash equivalents,

The Company's activities expose it to a variety of risks: Regulatory risk, Liguidity risk, Forelgn
Currencies risk.

Regulatory risk:

The Company requires a number of regulatory appraovals, licenses, registratians and permissions
tc operate our business, including at a corporate ievel as well as at the level of each of it's
components. For example, the Company have licenses from SEBI in rejation to, among athers,
introducing derlvatives contracts on various indices of the exchange, introduction of futures and
options contracts on various indices of the exchange. Some of these approvals are required to be
renewed from time to time. The Company’s operations are subject to continued review and the
governing regulations may change. The Company's regulatory team constantly monitors the
compliance with these rules and regulations.
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Forelgn currency risk

United State Dollars {USD) is the functional currency of the Company, thus the Company's
exchange risk arises from its foreign currency expenses. Currency other than USD is considered as
foreign currency. Company is using Special Non-Resident Rupee account for discharging the
liabitity of INR.

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they
hecome due. The Company manages its liquidity risk by ensuring, as far as possible, that it will always
have sufficient liquidity to meet its liabilities when due.

The table below provides detalls regarding the contractual maturities of significant financiat liabilities

as follows.
Amount in Rs
Particulars OnDemand | Payable within | Payable Payable Total
1 year mare than | more
1 year and | than 5
less than 5 | year
year
Finance lease obligation
March 31, 2018 - 30,382 60,764 | 3,459,326 4,40,472
March 31,2017 - 2,32,57,430 60,764 | 3,798,775 2,36,87,969
Depasits from Members
arch 31, 2018 8,84,59,976 - - - 8,84,59,976
March 31, 2017 5,21,97,018 - - -| 5,21,97018
Trade Payables
March 31, 2018 - 1,31,15,392 - - 1,31,19,392
March 31, 2017 - 2,67,34,836 - - 2,67,34,836
Other Financial liahilities
March 31, 2018 - 1,56,76,084 - - 1,56,76,084
March 31, 2017 - 13,68,43,033 - - | 13,68,43,033
Amount in USD
Particulars On Demand | Payahle within | Payable Payahle Total
1 year mare than | more than
i year and | 5 year
less than 5
year
Finance lease obligation
March 31, 2018 - 467 934 5,371 6,772
March 31, 2617 - 3,58,697 937 58571 3,65492
Depasits from Members
March 31, 2018 13,60,000 13,60,000
h31, 2017 8,05,030 - - -1 805,030
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Trade Payables

Mtarch 31, 2018 2,01,700 2,01,700

March 31, 2017 - 4,12,329 - -4 4,12,328

Other Financial liabilities

March 31, 2018 - 2,41,007 - - | 2,41,007
| March 31, 2017 - 882,629 - -| 882,629

29, During the current periad, The Company has not created any deferred tax provision. Deferred tax
provision will be recognised based on the reasonable certainty.

30, Pursuant to SEBI Circular SEBI/HO/MRD/DSA/CIR/P/2017/95 dated August 10, 2017 {INDIA INX
Circular no-20171017-1, dated Octoher 17, 2017), the Company had launched Lliquidity
Enhancement Scheme {LES) to enhance liquidity in INDIA INX's Futures & Options Segment. LES
was launched on Movember 01, 2017 and an expense of Rs 2,13,04,441 {USD 3,30,571) has been
incurred towards the Scheme for the year ended March 31, 2018 considering the special nature
of this expense and its impact on the Lass of the Company, the same has been recognised as an
exceptional item. Further Pursuant to SEBI Circular SEBI/HO/MRD/DSA/CIR/P/2017/95 dated
August 10, 2017, Company has created LES reserve of Rs 4,51,52,427 (USD 7,06,309) and incurred
an expense of Rs 2,13,04,441 (USD 3,30,571) during the year, accordingly LES reserve halance as
at March 31, 2018 is Rs 2,38,47,986 (USD 3,75,738). The same will not be form part of net worth
of the Exchange.

31.  Capital management:

The Company’s policy is ta maintain a strong capital base so as to maintain investor, creditor and
market confidence and to sustain future development of the business. The Company’s objective
when managing capital is to maintain an optimal structure so as to maximize shareholder value.

Particulars As at As at As at Asat
March 31, March March 31, March 31,

2018 31,2018 2017 2017
(Rs) {usD) (Rs) (UsD)

Net worth 43,67,12,853 | 67,14,104 42,96,597,074 66,27,18Q

Net worth of Exchange | 41,28,64,867 | 63,38,366

{Excluding LES Reserve)

As percentage of total capital

Current borrowings - - - -

Non-current borrowings - - - -

Total borrowings - - - -

As percentage of total capital - - - -

Total Capital (horrowings and | 41,28,64,867 63,338,366 | 42,96,97,074 66,27,180

equity)

The Company is predominantly equity financed which is evident from the capitat structure table.
Further, the company has always been a net cash company with cash and bank balances.
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Compliance with externaily imposed capital requirements:

In accordance with SEBI {International Financial Services Centre) Guidelines, 2015, The Company
shall have a minimum net worth equivalent of twenty five crore rupees initially and it shall
enhance its net worth to a minimum equivalent of one hundred crore rupees over the period of
three years from the date of approval.

32.  The Government of Gujarat introduced a “Scheme of assistance for [T/ITeS Industry” in form of
specified incentives under ‘IT/ITaS Pelicy {2016-21), in pursuance of this policy, during the current
year campany has fifled application on May 16, 2017 and subsequently inspection was done by
the competent authority. The company is awaiting revert towards final approval letter from the
campetent authority. Accordingly, the company has not recognised any amount of assistance
during the current year ended March 31 2018,

33. During the previous period ended March 31, 2017, Company has accrued and credited Rs
10,05,785 (USD 14,970) towards Contribution to Investors Protection Fund,

Fot and on behalf of the Board of Directors

\{' g &D,ﬁm wlyr o2

Ashishiiu Chauhan Balasubramaniam Venkataramani
Chalrman Managing Director & CEQ

ayank Jain
Chief Finaneial Officer

/
ompany Secretary

Date: April 23, 2018
Place: Mumbai




